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Scratchboard Drawing for Pittsburgh Steel Company by William Pen 


Later this year a greatly swollen stream 
of steel preducts will flow from Pittsburgh 
Steel Company’s works and into the 
channels of American industry. This 
quickening flood will be the result of an 
expansion program that represents a fifty 
percent increase in capacity for Pittsburgh 
Steel—an extra half-million tons of vital 
metal per year. 

A few months ago, as a part of its 
planned Program of Progress, manage- 
ment at Pittsburgh Steel decided to ex- 


pand its production of steel wire and 


seamless steel tubular items—also to add . 


a new line of steel sheet and strip. 

In order to do this, provision had to be 
made to produce more iron. This is being 
done by increasing blast furnace eff- 
ciency. Soon increasing streams of iron, 
stemming from these roaring furnaces, 
will help fill the newly expanded open- 
hearth furnaces. There it will be changed, 
by further processing, into steel. Then it 
will go on through rolling and finishing 


mills, which are also being expanded, te 
become quality wire and tubular products 
—strip and sheet—to serve all industry 
and the armed forces. 

This Program of Progress at Pitts- 
burgh Steel is a part of the industry-wide 
expansion plan which will add millions of 
tons of steel capacity to the might of the 
nation. It exemplifies the determination 
of the industry to be prepared and ready 
to face the greatest demand for steel for 
defense and peacetime needs the world 
has ever known. 


Pittsburgh Steel Company 


Pittsburgh, Pennsylvania 
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The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public 
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DIVIDENDS 
FOR SALE! 


. . . but our brand new booklet about 
them is free. 

In it we’ve listed 569 common stocks 
that have paid dividends each year for at 
least 20 years .. . most of them for closer 
to 50—and some for more than a century! 

Naturally, these dividends vary .. . range 
from 1% all the way up to nearly 15%. 
But on the average, you could expect 6.6% 
on money invested in these securities. 

Of course, continuous dividends don’t 
necessarily guarantee a good investment. 
But they do demonstrate the comparative 
strength of these 569 companies through 
war and peace, good times and bad. 

If you’d like this list of 569 stocks with 
recent prices and yields, just ask for our 
booklet called “DIVIDENDS.” 

And if you’d like our help in deciding 
which are the best in your situation, just 
ask for that, too. There’s no charge for 
either. Simply address— 


Department SE-61 


MERRILL LYNCH, 
PIERCE, FENNER & BEANE 


70 Pine Street, New York 5, N. Y. 
Offices in 97 Cities 
































Southern California 
_ Edison Company 


DIVIDENDS 


CUMULATIVE PREFERRED STOCK 
4.08% SERIES 
DIVIDEND NO. 6 


CUMULATIVE PREFERRED STOCK 
4.88% SERIES 
DIVIDEND NO. 15 


The Board of Directors has 
authorized the payment of the 
following quarterly dividends: 

2514 cents per share on the 
Cumulative Preferred Stock, 
4.08% Series; 

3014 cents per share on the 
Cumulative Preferred Stock, 
4.88% Series. 

The above dividends are pay- 
able August 31, 1951, to stock- 
holders of record August 5, 
1951. Checks will be mailed 
from the Company's office in 
Los Angeles, August 31, 1951. 


P.C. HALE, Treasurer 
July 20, 1951 
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ACF Reports for the Fiscal Year 
ending April 30, 1951 


American Car and Foundry Company’s 52nd Annual Report covering the 
fiscal year ended April 30, 1951 shows a net profit after taxes of $2,675,914. 
These earnings are equivalent to $1.08 per share on the common stock after 
payment of the full dividend of $7.00 per share upon the outstanding preferred 
stock. In the previous fiscal year net income after taxes was $436,193. 


The company’s consolidated balance sheet as of April 30, 1951 showed total 
current assets of $81,247,368, versus total current liabilities of $34,673,437. This 
compares with total current assets of $58,550,413 and total current liabilities of 
$14,947,610 at the 1950 year end. 


Consolidated net sales for the latest fiscal year were $119,657,304, and com- 
pare with sales of $147,470,154 for the year ended April 30, 1950. 


In reviewing highlights of the past year, and looking toward the future, 
John E. Rovensky, chairman, said: 


“We enter the new year with a substantial backlog totaling approximately 
340 million dollars on June Ist. Included in this figure are orders for approxi- 
mately 170 million dollars in railroad equipment—the balance being war orders, 
carburetors and miscellaneous business. 


“The earning prospects of the company appear to be quite favorable. Our 
large backlog of business has been taken on a satisfactory basis and so long 
as present conditions continue, our earnings should be very satisfactory indeed. 
While the ‘present outlook contains no indication which would substantially mar 
this pleasant prospect, we must bear in mind that in times as disturbed as 
these, the situation can change overnight, either for the better or for the worse. 
Therefore, the foregoing favorable forecast must be re-examined from time to 
time in light of events as they develop. 


“During the past year we completed the closing of our Chicago and Madison 
(Illinois) plants and these are now on the market for sale. Wilmington, 
Delaware has also been discontinued as a car building plant. These moves have 
resulted in a substantia) reduction in our overhead expenses and when these 
plants are sold will bring in additional capital which can be used in our busi- 
ness. As has been stated in our previous reports, one of the most important 
factors that aggravated our feast and famine periods was the expense of 
carrying closed plants at times when our business volume was low. 


“Our remaining plants,” Mr. Rovensky added, “are adequate to do all 
the profitable business which the future seems to promise and closing down the 
surplus plants will stop the drain which our going plants have had to bear 
in all but the best years. 


“The Carter Carburetor Corporation (a 100% owned subsidiary of our 
Company) continued during the year to hold its position as the largest 
carburetor producer in the world. It contributed materially toward our earnings. 
The carburetor business requires continuous research and the invention not only 
of new and improved carburetors and other products but also the invention and 
development of manufacturing processes and special machine tools to make 
such products. A large part of the machinery in use at the Carter plants is of 
their own design and manufacture and is continually in process of improvement. 
There is nothing static about this business as is well known to all who have 
anything to do with the automotive industry. 


‘During the past two years Carter has introdueed a new automobile fuel 
pump to the automotive trade. This pump met with excellent reception and is 
fast becoming an important factor in our business. Sales in this new line during 
the past year were approximately 350% greater than the previous year and 
are expected to continue to grow in response to an aggressive sales promotion 
campaign. 

“As our shareholders may recall, Carter was one of the largest producers 
of fuses (used by the Army and Navy) during the last war. They have now again 
received a substantial order for fuses and the volume of production will, of 
course, depend upon the future turn of world events. Should events he such 
that they are compelled (as they were in the last war) to utilize all their 
facilities for the manufacture of fuses it will doubtless also be at a time when 
the production of automotive products is cut down by reason of defense require- 
ments. Thus, the outlook for a full utilization of Carter’s facilities seems to 
be quite good. 

‘Shippers’ Car Line Corporation’s business consists of the ownership of 
tank cars and other cars of various sizes and construction which it leases to 
many of the largest and strongest corporations for the transportation of chemicals, 
vegetable oils, liquefied gas and to a minor extent petroleum products. It has 
been a steady and substantial contributor to our earnings. It has expanded its 
business materially during the past five years. Its ownership of tank and other 
cars has grown from 8,332 in 1947 to 10,515 in 1951. 


“Present plans contemplate further increasing the fleet by about 1,000 cars 
during the present fiscal year as the demand for leases of cars from chemical, 
vegetable oil and other sources continues quite active and on a profitable basis. 


“Our Valve Division with its plant in Detroit has sales representatives 
throughout the southwest oil country and in many other sections where valves 
are sold for various purposes. This division which was begun in an experimental 
way only a few years ago has now grown to the dimension of a substantial 
earner. The outlook here, too, warrants the expectation that it will give good 
account of itself during the coming year. 


AMERICAN CAR AND FOUNDRY COMPANY 
June 28, 1951 











Dividend Changes 


Alloy Cast Steel: $3.30 payable Au. 
gust 15 to stock of record July 31. 
The company paid 30 cents each in May 
and February. 

Citizens Utilities: Semi-annual of 45 
cents and extra of 3 per cent in stock, 
both payable August 20 to stockholders 
of record August 1. The previous semi- 
annual cash payment in February was 
40 cents. 

Divco: 30 cents payable July 31 to 
stock of record July 26. The company 
paid 40 cents in previous quarters. 

Eastern Corp.: 25 cents payable Sep- 
tember 1 to stock of record August 15, 
and special of 5 per cent in stock pay- 
able September 10 to holders of record 
August 24. 

Hudson Motors: Took no dividend ac- 
tion at their recent meeting. Hudson 
paid 25 cents a share regular and extras 
of 25 cents in March and June. 

Kansas City Stock Yards: Omitted 
the quarterly preferred dividend of $1.25. 
The most recent payment was made 
May 1. 

Lakey Foundry & Machine: 15 cents 
payable August 25 to stock of record 
August 13, The company paid 10 cents 
in previous quarters. 

Mackintosh-Hemphill: Extra of 25 
cents and quarterly of 25 cents, both 
payable August 25 to stock of record 
August 15. 

Michigan Sugar: 60 cents on the $10 
par preferred payable September 4 to 
stock of record August 17. Of this 
amount 30 cents is the regular semi- 
annual payment and 30 cents is a pay- 
ment on arrears. It will reduce the 
amount in arrears to $7.70 a share and 
is the first such reduction since 1947. 

New York Air Brake: Quarterly of 
40 cents on the new common stemming 
from the recent 2-for-1 split, payable 
August 31 to stock of record August 15. 
This is equivalent to the 80 cents paid 
on the old common on June 1 when the 
rate was raised from 50 cents. 

Pullman: Quarterly of 75 cents pay- 
able September 14 to stock of record 
August 17. The previous payments were 
50 cents each at quarterly intervals. 

St. Regis Paper: Quarterly of 25 cents 
payable September 1 to stock of record 
August 3. The company previously paid 
15 cents at quarterly intervals. 

Standard Oil (Indiana): Quarterly of 
621%4 cents payable September 14 to 
stock of record August 11. The com- 
pany previously paid 50 cents quarterly. 
An extra dividend payable the same day, 
will consist of one share of Standard 
Oil Co. (New Jersey) for each 40 shares 
of Standard Oil (Indiana) held on the 
record date. 

Standard Railway Equipment: Extra 
of 25 cents and quarterly of 25 cents. 
both payable September 1 to stock of 
record August 15. 

Texas Gulf Sulphur: Extra of 25 
cents and quarterly of $1, both payable 
September 15 to stock of record Au- 
gust 27. 

United Electric Coal: Extra of 25 
cents plus quarterly of 25 cents, both 
payable September 10 to stock of record 
August 24. 

Westinghouse Air Brake: Quarterly 
of 40 cents on the $10 par value common 
stock payable September 15 to stock- 
holders of record August 15. This pay- 
ment is equal to about 52 cents on the 
old stock. 
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What Pattern Now 


For Business? 


Korean truce would lead to some important changes. 
Rearmament effort would continue, but restrictions 


on civilian goods output could probably be relaxed 


oo for business over coming 
months depend to a considerable 
extent on the outcome of current 
truce negotiations in Korea. If these 
fail to reach a successful conclusion, 
events will develop pretty much along 
the lines which have been indicated 
for some months past, with capital ex- 
penditures by business and increasing 
defense outlays by the Federal Gov- 
ernment more than offsetting the 
modest and probably temporary drop 
in consumer purchases. But if a per- 
manent cease-fire can be arranged, 
there will be some important changes 
in the business outlook. 


Changes Likely 


The extent and even the nature of 
these changes will be influenced to 
a considerable extent by Congres- 
sional actions. If the cease-fire comes 
before the lawmakers have ‘finished 
their deliberations on extension of 
the Defense Production Act, the 
chances are that Government con- 
trols will be scaled down somewhat 
more sharply than would have been 
the case otherwise. Tax increases 
will also be much more moderate 
than those called for in the bill passed 
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by the House. And the legislators 
will probably see to it that the fur- 
ther growth now scheduled in defense 
production is cut back in order to 
avoid unnecessary hardship to the 
economy and the stockpiling in huge 
quantities of weapons which may be 
rendered more or less obsolete by fur- 
ther research. 

However, there seems little chance 
that armament output will undergo 
any material curtailment; the odds 
are that actual production over com- 
ing months will exceed recent levels 
even if the shooting stops. Neverthe- 
less, the defense drain on raw mate- 
rial supplies will not be as severe as 
had previously been anticipated, and 
this could permit some relaxation of 
the restrictions which are currently 
holding down output in a number of 
civilian lines. 

Military uses are now scheduled to 
take 1,760,000 tons of steel during the 
third quarter, increasing this to slight- 
ly over two million tons during the 
following three months. But steel 
production is expected to rise by more 
than twice the amount of this gain, 
and thus non-military consumers 
should have nearly 300,000 tons more 


steel available to them during the 
fourth quarter than during the third 
even if no reduction is made in mili- 
tary requirements of the later period. 

This will not come anywhere near 
ending the steel shortage. But it will 
be of substantial benefit to a number 
of industries now on extremely short 
rations. There is little prospect that 
quotas of steel allotted to the passen- 
ger automobile makers will be raised 
from third quarter levels, but these 
enterprises will enjoy an improved 
material supply situation nonetheless. 
At present, producers of automobiles 
and other consumers’ durables are not 
included under the Controlled Mate- 
rials Plan and are forced to obtain 
their steel where and if they can find 
it after CMP orders have been filled. 
Automobile makers have been al- 
loted enough steel to turn out 1.2 
million cars this quarter, but will not 
be able to obtain that much. But in 
the fourth quarter, with the help of 
CMP and a larger supply of steel 
relative to urgent needs, they should 
be able to fill their quotas. 


Clamor for Steel 


There will be many claimants for 
the additional steel now expected to 
be available from October through 
December. The oil and gas industries 
have been particularly vociferous in 
demanding more pipe for pipelines 
and new wells, together with plates 
and pipe for refinery additions. These 
two groups are likely to obtain larger 
supplies over coming months, espe- 
cially if the world-wide oil shortage 
is rendered more acute by Iran’s na- 
tionalization of oil producing and re- 
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fining properties located there. Pro- 
ducers of industrial machinery (par- 
ticularly machine tools) and “general 
components” such as valves, bearings, 
nuts and bolts stand a good chance 
of obtaining more essential steel. 
Makers of trucks and automotive 
replacement parts want larger sup- 


plies, but may not get them. The 
same is true of rail equipment com- 
panies ; this group, in fact, might have 
its total steel allotments cut rather 
sharply if the supply of structural 
steel during the later months of the 
year is actually as tight as Govern- 
ment experts expect it to be. Some 


steel industry sources, however, be- 
lieve that the shortage of this item 
will be relieved by November, since 
they anticipate that most of the struc- 
turals needed for military and indus- 
trial plants will have been- rolled by 
then. Due to seasonal factors, farm 
Please turn to page 27 


62 Stocks With First Claim on Profits 


Issues represent sound companies having neither 


bonds nor preferred stocks outstanding. All earnings 


thus are available for dividends to shareholders 


n periods of rising earnings it 

sometimes is of advantage to its 
common shareholders that a company 
have outstanding sizable amounts of 
bonds and preferred stocks. This 1s 
because the resulting “leverage” mag- 
nifies the earnings increases appli- 
cable to the common stock. But when 
earnings decline, leverage also will 
magnify the drop. This is illustrated 
by the following example: 

Assume that two companies, A and 
B, each have earnings before bond 


-——Dividends Paid-——_, 


195¢ 
$1.85 
2.00 


Since 
1929 
1901 
1928 
1921 
1922 
1926 
1864 
1927 
1934 
1927 
1895 
1907 
1926 
1940 
1900 
1934 
1900 
1933 


Company: 
Abbott Laboratories... 
Acme Steel 
Adams- Millis 
Allied Chemical 
Amerada Petroleum ... 
American Chicle 
American News 
Best Foods 
memes TES. .....-05 
Briggs & Stratton.... 
Burroughs Add. Mach. 
Carpenter Steel 
Chrysler 
Commercial Solvents.. 
Cream of Wheat 
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El. Storage Battery... 
Felt & Tarrant 

First Nat. Stores 
Freeport Sulphur 
General Electric 
Halliburton Oil Well.. 
Hazel-Atlas Glass .... 
Industrial Rayon 
International Shoe .... 
Kennecott Copper ... 
S. H.. Kress 
Libbey-Owens-Ford ... 
Life Savers 

Link-Belt 

Lone Star Cement.... 


$1.45 


$1.00 


interest and preferred dividends of $2 
million one year and $1 million the 
next, that A’s capitalization consists 
entirely of common stock and that B 
has outstanding a bond issue with an- 
nual interest requirements of $600,- 
000 and preferred stock with dividend 
requirements of $400,000. Earnings 
available for A’s common stock will 
drop 50 per cent (from $2 million 
to $1 million); but after deducting 
prior charges those available for B’s 
common will be completely wiped out. 


No Prior Charges Ahead 


*Indi- 
cated 
Yield 


3.3% 


Recent 
1951 Price Company: 
1.00 
1.50 
1.00 
1.50 
1.25 
2.00 
2.50 
1.50 
0.80 
0.60 


N 


Ohio Oil 

Otis Elevator 
Parke, Davis 
Penick & Ford 
J. C. Penney 


— 
BUH OW AN POD 


Phelps Dodge 
Pullman 


4.00 


— 


Ruberoid 
Sears Roebuck 


J. P. Stevens 


oO 
GSSuss 


Nae ore 
RN 
Nv 
—- 
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Underwood 
United Carbon 
United Fruit 


RN 


Vick Chemical 
S. S. White 


Mid-Cont. Petroleum. . 
F. E. Myers & Bro.... 


Peoples Drug Stores.. 


Quaker State Oil 
Raybestos-Manhattan . 


Frank G. Shattuck 
Standard Oil of Ky... 
Sunshine Biscuits 


Texas Gulf Sulphur... 
Timken Roller Bear... . 


U. S. Playing Card.... 
Westinghouse Air Br.. 


Wm. Wrigley Jr 
Youngstown Steel Dr.. 


The accompanying tabulation lists 
62 common stocks listed on the New 
York Stock Exchange which are pre- 
ceded by neither bonds nor preferred 
stocks, and thus have first claim on 
the companies’ earnings. 

Not all such issues are included in 
the table. Bank and insurance stocks 
have been excluded, because capitali- 
zations consisting entirely of common 
stock are the rule rather than the ex- 
ception among institutions of the sort. 
Those issues that have been included 
can be regarded as generally in the 
upper half of the quality scale—rang- 
ing from commitments suitable for a 
businessman up to investments of top 
grade. The list contains no specula- 
tive issues. 


*Indi- 
Recent cated 


Price 


-——Dividends Paid——_, 4 
Since 1950 1951 Yield 


1934 $3.25 +5.9 
1928 4.50 7. 
1940 2.70 
1903 
1878 
1929 
1926 
1927 
1934 
1867 
1931 
1895 
1889 
1935 
1925 
1913 
1946 
1927 
1921 
1922 
1911 
1933 
1899 
1896 
1925 
1875 
1881 
1913 
1927 
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* Based on 1950 total payments except as otherwise 
indicated. +Based on indicated current annual rates. 
t Also stock. j 
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New Oil Strikes 


In The Northwest 


Region is becoming increasingly important factor in 
the oil reserve picture. Leading oils and some rail 


companies are among the prospective beneficiaries 


ie of the first commercial 
oil well in North Dakota last 
April by Amerada Petroleum aroused 
renewed interest in the potentialities 
of the Northwest as an oil producing 
area. President Alfred Jacobsen of 
Amerada pointed out that several 
years will be required before the sig- 
nificance of the discovery can be fully 
appraised and cautioned that the new 
find “may be anything from a flash 
in the pan to the largest field 
Amerada has ever owned.” Amerada 
gained eleven points on the news and 
is currently selling around the year’s 


high. 
Second Discovery 


This news had barely died down 
when Shell Oil Company on July 17 
announced that a new wildcat well 
had been brought in on land leased 
from the Northern Pacific Railway in 
northeastern Montana. Both Shell 
and Northern Pacific promptly 
spurted to new 1951 highs and have 
been buoyant in recent market ses- 
sions. Traders are apparently being 
swayed by the fact that Shell has two 
million acres of land under lease in 
North Dakota and 1.5 million acres in 
South Dakota, plus 800,000 acres in 
Montana. Northern Pacific Railway 
holds oil and gas rights on close to 
nine million acres in the Northwest, 
of which about 5.7 million are located 
in Montana and over one million 
acres each in Washington and North 
Dakota. 

It was generally well known that 
the oil industry had stepped up its 
prospecting in the northwestern sec- 
tion of the United States following 
the opening up of the Leduc field in 
Alberta in 1947. Geologists reasoned 
that a possible southward extension 
of the Devonian formation had favor- 
able implications for the existence of 
oil in Saskatchewan as well as in the 
Rocky Mountain area of the U. S. 
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But until the recent strikes, these 
areas had been combed with disap- 
pointing results; in fact, unsuccessful 
exploration in North Dakota dates 
back as far as 1928. 

With evidence of the existence of 
oil in these areas now at hand, a 
scramble for oil and mineral rights 
has taken place in the sections of 
western North Dakota and eastern 
Montana known as the Williston 
Basin. It is estimated that consider- 
ably more than half of North 
Dakota’s total acreage has already 
been leased for oil exploration. 
Among the oil companies that have 
leased in the neighborhood of two 
million acres in the North Dakota- 
South Dakota-Montana ‘region are 
Amerada, Magnolia Petroleum (sub- 
sidiary of Socony-Vacuum), and 
Stanolind Oil & Gas (a Standard Oil 
of Indiana unit). In addition, Union 
Oil of California, Phillips Petroleum, 
Continental Oil, Pure Oil and many 
others also have interests in the area. 
Tide Water Associated Oil (FW, 
July 25) is carrying on exploratory 
work in Saskatchewan and (through 
an affiliate) in Northern Alberta and 
may also undertake a more active role 
in North Dakota exploration. 

Considerable further drilling will 
be required before the significance of 
the new oil finds can be fully evalu- 
ated. Meanwhile, how may the in- 
vestor participate, if at all, in the new 





oil boom without assuming excessive 
risks? One approach is to appraise 
those companies in a position to bene- 
fit from the recent discoveries ex- 
their interests in Northwest Oil. If 
a stock seems reasonably valued solely 
on the basis of current operations, 
excluding possible oil windfalls, then 
it might be considered insofar as it 
measures up to the quality require- 
ments of the individual investor. 

Analysts following this approach 
take the position that Northern 
Pacific at about four times consoli- 
dated earnings is not an unreasonable 
purchase for one who can assume the 
risks of a cyclical rail security. North- 
ern Pacific netted $7.87 per share in 
1950, but this figure would be raised 
to $12.14 by inclusion of the road’s 
equity in the Chicago, Burlington & 
Quincy — jointly owned with the 
Great Northern. However, it should 
be kept in mind that it will probably 
be some time before oil earnings could 
become a major factor in Northern 
Pacific’s earnings picture. 


Other Beneficiaries 


Other possible railroad benefi- 
ciaries of the Northwest oil discover- 
ies are the Great Northern and the 
Minneapolis, St. Paul & Sault Ste. 
Marie (the “Soo” line) whose lines 
run through much of the territory 
now under intensive exploration. The 
reasoning is that industrial and traf- 
fic growth would be a logical ex- 
pectation if the discoveries fulfil the 
more optimistic of current expecta- 
tions. Great Northern’s $9.11 per 
share earnings last year represented 
a distinct improvement over 1949 and 
further betterment is possible this 
year, assuming favorable action by the 
ICC on the carriers’ appeal for higher 
freight rates. Like Northern Pacific, 
Great Northern ranks as a business- 
man’s investment but the Soo line 











(controlled by the Canadian Pacific) 
came out of reorganization only in 
1944 and must be regarded as a 
radical speculation. 

Surprisingly enough, one of the 
more active market participants in the 
oil find has been a utility company. 
Montana-Dakota Utilities provides 
electric and natural gas service to a 
population of about 275,000 in Mon- 
tana, the Dakotas, Wyoming and 
Minnesota. But while the company’s 


holdings of several hundred thousand 
acres of land in the Rocky Mountain 
area lend some speculative flavor to 
the stock, it is dubious whether pur- 
chase of a lower medium grade util- 
ity issue at close to 15 times earnings 
can be justified by sound analysis. 


Caution Advisable 


- With Middle East oil now being 
threatened by political developments 
in that area, discovery of an impor- 


tant new producing region in the 
United States would be an economic 
development of the first magnitude. 
But until all the evidence is in, it 
would be premature, at the very least, 
for investors to abandon selectivity in 
making commitments in the oil or 
railroad groups. Only those issues 
that can stand on their own feet, irre- 
spective of possible participation in 
the Northwest oil boom, merit a place 
in the average investor’s portfolio. 


Substantial Risk In Stock Warrants 


In essence a call on a company's common stock, such 


securities have no equity in earnings or in assets 


and their privileges often fail to develop any value 


HILE good profits may some- 

times be made from the pur- 
chase of stock warrants, risks are 
correspondingly large. Warrants may 
be purchased as a call on a company’s 
common stock to be exercised at will, 
and although they rarely have any 
current actual value at the time of 
issuance, their market value may 
show sharp appreciation in the event 
of any substantial rise in the price of 
the stock. But they will always lack 
real value, on the other hand, if the 
stock fails to rise above the privilege 
price per share. 

Stock purchase warrant certificates 
set forth the amount of new stock to 
which the warrant owner may sub- 
scribe, the subscription price, the 
terms of payment, and the date of 
expiration (if any) of the privileged 
subscription. Most of the warrants 
listed in the accompanying table carry 
the privilege of subscription to one 
share. Merritt-Chapman & Scott 
warrants originally provided for the 
purchase of one share at $30, but 
later adjustment was made as the re- 
sult of options granted and the pay- 
ment of a 40 per cent stock dividend. 
Tri-Continental Corporation warrants 
originally were issued in 1929 with 
the right to purchase one common 
share at $22.50, but adjustments were 
made in 1933 and 1948. 

Warrants have no equity in earn- 


ings nor are they entitled to dividends © 


or voting rights. In the particular in- 
6 


stances of ACF-Brill Motors and 
American & Foreign Power there are 


very wide spreads between current 


stock prices and the price level at 
which the option may be exercised. 

American & Foreign Power war- 
rants are unlikely to have any real 
value in the foreseeable future, and it 
may well be that ACF-Brill warrants 
will expire before the price of the 
common stock climbs to the level of 
the privilege price. 


Shifting Values 


Ass the market value of the stock 
begins to approach the option pur- 
chase price, the price of the warrant 
increases in value. Tri-Continental 
warrants, for example, are presently 
quoted around 27%, and as each war- 
rant is good for 1.27 shares, the stock 
would have to rise only a little more 
than three points from its present 
level of 11% for the warrant to have 
real value. The present price of Uni- 
versal Pictures is only one point away 
from the warrant option purchase 


Actively Traded 


———— Privilege —-____, 
Price 
Per Share 
$15.00 
25.00 
25.00 
20.70 
17.76 
10.00 
15.00 


No. of 


Company Shares 


ACF-Brill Motors 

Amer. & Foreign Power... 1 
PG GON oo veh ss ckeriaes 1 
Merritt-Chapman & Scott.. 1.4 
Tri-Continental Corp. ..../ 1.27 


Universal Pictures 


price of $10.00, and the price of the 
warrant is 34. In each case, however, 
the price of the stock would still have 
to appreciate further before it would 
become profitable to exercise the war- 
rant since the purchaser is paying for 
the warrant as well as the stock. At 
a price of 13, therefore, Universal 
Pictures common would return a 
small profit, but at this level the 
stock would be nearly 50 per cent 
above the present price. 

In four instances are the market 
levels of the stocks above the option 
purchase prices. Atlas Corporation 
common, for instance, is slightly 
above the option price of $25 per 
share, but the purchaser of the war- 
rant at the present price of six would 
have to see the stock sell above 31 
before it would be profitable for him 
to exercise the privilege. 

When the market levels of the 
stocks reach the option purchase 
prices, both the shares and the war- 
rants may be expected to move point 
for point in any further advance, and 
thus percentage appreciation for the 
lower-priced warrants is substantially 
greater in a rising market than for the 
stocks. On the other hand, percent- 
age losses are equally wide whenever 
the market turns downward. 


Stock Warrants 


Recent 
Price——\, 
Warrant Stock 
Nil 1% 5 
Nil 0.10 2 
$0.75 6 25% 
1.81 9 22 
Nil 2% 11% 
Nil 3% 9 
3.00 6 18 
FINANCIAL WORLD 


Expiration 
Date 


12-31-54 
None 
None 
None 
None 

4-1-56 
4-1-56 


Warrant , 
Value 
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Slump Hits the 
Cotton Textiles 


Mills curtail and selling prices are cut, while the textile 


issues make '51 lows. But industry always has been highly 


cyclical and some stocks now may be better buys than sales 


he highly cyclical textile industry 

is going through one of its peri- 
odic slumps. As a consequence, the 
textile issues are selling around their 
lowest prices for this year, though 
they generally are well above last 
year’s lows. : 

Trade expectations had been that 
both orders and mill activity would 
start seasonally upward in June. In- 
stead, mills began to curtail opera- 
tions here and there as retail buying 
showed no signs of recovery, and 
wholesalers, converters and others on 
whom mills depend mainly for busi- 
ness reported rising inventories and 
slackening demand as reasons for de- 
ferring commitments. 

It now appears likely that the tex- 
tile market will not take determinable 
shape until after the August 10 Gov- 
ernment crop forecast, which will af- 
ford the first definite basis for ap- 
praising the amount of cotton that 
will be available from this year’s crop 
plus the August 1 record low carry- 
over of about two million bales from 
the 1950 outturn. 

As the third quarter opened grow- 
ing, if not glowing, prospects of a 
truce in Korea, the confused price 
controls situation, and the July 10 
cotton acreage report suggesting an 
all-time record cotton crop above 16 
million bales, all combined to send 
what few buyers were still in the mar- 
ket to the sidelines. Within ten days 
of the acreage report the staple 
cropped five cents a pound—$25 a 
bale—to the nominal 39 cents, and 
prices of many types of cotton goods 
teceded to around pre-Korea levels. 
The weakening price situation 
brought about the liquidation of sur- 
plus stocks of print cloths and other 
textiles by second hands, at undis- 
tlosed prices, though admittedly at 
less than nominal market quotations. 
In the past such situations usually 
have marked the end of price and 
ales recessions, for as liquidation 
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dries up, buyers again turn to the 
regular market and impart new life to 
it. So, it is interesting to note that 
scattered reports now are coming in 
of increasing inquiries for prints and 
other cotton goods for fourth quarter 
delivery, which would suggest that 
the inquirers believe that prices have 
about reached the turning point. 

Considering increased costs of 
labor and materials, present prices 
of standard print cloth constructions 
offer mills just about the same nar- 
row margins of profit as were pro- 
vided by early 1950 prices. In June 
of last year, when cotton was selling 
around 35 cents a pound, “80 
squares,” the key print cloth, sold at 
20 cents a yard. South Korea was 
invaded, and in three weeks the price 
soared to 26 cents, the rise topping 
out in September at 29.5 cents. After 
several months of irregularity the 
price recovered to 29.5 cents last 
March, but since April has slid off to 
the current nominal quotation of 21 
cents. 

It is probable that the present set- 
back to the textile industry would 
have developed regardless of the 
combination of factors currently bear- 
ing the brunt. General apprehension 
a year ago that the Korean conflict 
was the curtain-raiser for a third 
world war found immediate reflection 
in a sharp expansion of mill produc- 
tion and the building up of excessive 


inventories at all levels, from mill to 
the ultimate consumer. 

After the turn into this year, the 
consumer took a second look at the 
situation and began using up his over- 
supply. Retail sales lagged and the 
retailer cut his buying to a minimum, 
forcing wholesalers, manufacturers 
and converters to ponder ways of get- 
ting rid of their burdensome inven- 
tories. Mills reduced operations, even 
closed some departments. It was the 
familiar cycle through which the tex- 
tile industry has passed time and 
again. History may be expected to re- 
peat itself as business prospects clari- 
fy with Congress reaching final deci- 
sions on controls, taxes and spending, 
and as the pattern of military textile 
buying unfolds. 

Despite the slump, which may have 
little further to go, earnings of the 
principal cotton textile companies are 
not likely to vary greatly from last 
year, since fully half of the benefit of 
capacity business at peak prices was 
garnered during the first five or six 
months of this year. Sales booked at 
declining prices were mainly for third 
quarter delivery. In any event, cur- 
rent dividend rates are likely to be 
maintained, the full year’s disburse- 
ment in most instances having been 
earned in the first six months. 

Market prices of the principal cot- 
ton textile issues are now ranging 
from 10 to 30 per cent under their 
highs of earlier this year. The decline 
reflected not just the uncertainties in 
the textile prospect, but the over-all 
readjustment of relative prices which 
affected the stock market generally. 
Several of the better rated issues may 
be worth considering at these prices, 
among them Pepperell, which hasn’t 
missed a dividend in 99 years, and 
Cannon, which has made payments 
uninterruptedly for 61 years. 


Highlights of Leading Textile Units 


Sales——, c——Earned Per Share———, 

(Millions) -—Annual—, -—Interim—, -——Dividend—, Recent 

1950 1951 1949 1950 1950 1951 1950 *1951 Price 

Cannon Mills....... $174.9 a$56.1 $4.30 $3.48 N.R. N.R. $3.00 $1.50 49 
Cluett, Peabody.... 78.3 a22.6 2.24 7.09 N.R. N.R. 3.00 1.00 30 
Lowenstein (M.)... 131.1 a49.3 3.47 6.50 a$1.40 a$2.06 2.00 1.00 28 
Manhattan Shirt.... b23.6 c22.8 bD0.34 b2.43 e1.37 ¢€2.47 1.65 1.30 21 
Munsingwear ...... 25.4 a7.9 0.85 4.03 a0.24 a0.66 1.00 0.50 13 
Pacific Mills........ 128.6 a39.9 449 6.39 a2.25aD0.42 g2.50 1.00 37 
Pepperell Mfg...... D66.6 N.R. D11.30D9.10 N.R. N.R. 5.00 2.50 69 
Reeves Bros........ b48.3 46.5 b4.11 b2.45 1.95 2.38 1.30 0.60 16 
Stevens (J. P.)..... £294.9 e167.7 £6.61 £6.78 e2.87 e3.47 3.00 1.50 42 
United M. & M..... b215.0 200.8 b2.67 62.52 1.90 c3.10 1.00 20.65 14 





*Declared or paid to July 25. a—Three months. b—Year ended June 


30. c—Nine months. e—Six 


months, f—Year ended October 31. g—Plus stock. D—Deficit. N.R.—Not reported. 
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News and Opinions on Active Stocks 





"Also FW" refers to the last previous item in this department. 
Ratings are from Financial World Independent Appraisals 
of Listed Stocks. Consult individual Stock Factographs for 
further vital information and statistical data on these items. 


American Tel. & Tel. A+ 

Stock constitutes an outstanding in- 
vestment equity with a liberal yield, 
quality considered ; recent price, 157. 
(Pays $9 an. to yield 5.8 per cent.) 
Net income for the year ended May 
31 was $13 a share, the largest in 22 
years. This figure was last exceeded 
in 1929 when $15.41 a share was 
posted, but only 13 million shares 
were outstanding then, as compared 
with the present capitalization of 28 
million shares. The system is continu- 
ing with its large-scale construction 
program, but with a limitation on 
materials and no let-up in demand for 
service, the load on existing facilities 
has substantially increased in recent 
months. Higher wages and taxes are 
consuming far more than the revenues 
obtained from recent rate increases 
and additional increases will be re- 
quested in the future. (Also FW, 
May 9, 1951.) 


Copperweld Steel B 

Stock (now at 22) is a business 
cycle issue with a liberal year-end 
extra dividend policy. Second quarter 
earnings slightly exceeded the first 
quarter net of $1.50 per share. While 
dividends will not be decided until 
the November meeting, the past 
policy has been to pay out 40 per cent 
of earnings, which would indicate a 
year-end extra of about $1.25 a share 
in addition to the regular 40-cent 
quarterly. Sales for 1951 are ex- 
pected to approximate or exceed the 
record $74 million of 1948. Com- 
pany’s plants will not close for a two- 
week vacation as in previous years, 
because of urgent orders which will 
keep operations at capacity through 
the fall, but wire and cable activities 
might be affected by a strike at Amer- 
ican Smelting & Refining. 


Davison Chemical C+ 

Stock is one of the more speculative 
im the industry; recent price, 37. 
8 


(Pays $1.50 an.) Sales for the fiscal 
year ended June 30 are reported on a 
preliminary basis to have been around 
$43 million vs. approximately $35 
million in the previous fiscal and per 
share earnings rose to about $4 com- 
pared with $3.36 (adjusted) last year. 
Operations are running at capacity 
at both the Cincinnati and Baltimore 
facilities to meet the heavy demand 
for synthetic petroleum catalysts. 
About 41 per cent of Davison’s vol- 
ume in the fiscal year was in industrial 
chemicals, mixed fertilizer accounted 
for 37 per cent and superphosphates 
and phosphate rock were responsible 
for 22 per cent. 


Douglas Aircraft B 

Stock represents one of the better 
situated aircraft makers with some 
longer term growth possibilities; re- 
cent price, 48. (Indicated rate of $3 
an. after recent 2-for-1 split.) Earn- 
ings for the first two quarters of 1951 
equaled $3.09 a share as compared 
with $2.05 a share in the like period 
of 1950. Backlog of orders, consider- 
ing both firm and intent contracts, is 
more than $1 billion. This consists of 
14 per cent civilian business and 86 
per cent military orders. Working 
capital is down slightly, but book 
value is now $66.67 a share, highest 
in the history of the company. 


du Pont A+ 

Stock, now at 94, is a “blue chip.” 
(Pd. $5.35 im ’50; $1.70 so far in 
51.) Despite a 32 per cent increase in 
sales to $770 million from $581 mil- 
lion last year, per share profits in the 
first half dipped to $2.50 vs. $2.59 a 
share in the initial six months of 
1950. Substantially higher produc- 
tion, the bulk of which stemmed from 
manufacturing capacity, contributed 
to the volume increase. Company has 
developed a new form of rayon which 
is now in limited commercial produc- 
tion. Called Fiber E, it curls into a 


Opinions are based on data and information regarded as 
reliable, but no responsibility is assumed for their accuracy. 
The opinions expressed should be read in line with the invest- 
ment policy outlined each week on the Market Outlook page. 


fuzzy wool-like fiber when treated 
with a diluted caustic soda solution 
and when combined with other yarns 
gives a carved effect to cut, brushed 
and loop-pile fabrics. (Also FW, 
May 9.) 


Eaton Manufacturing B+ 

Stock is one of the better situated 
issues in the cyclical auto parts group; 
recent price, 39. (Reg. qu. div., 50c 
pd. total of $4.00 im ’50.) Paced by 
second quarter sales of $49.8 million 
(the highest for any three months’ 
period in company’s history) volume 
for the six months ended June 30 was 
$97.6 million with profits of $3.54 a 
share compared with $68.6 million and 
$3.79 respectively in the similar 1950 
period. The lower earnings are due to 
increased wages and higher material 
costs without a compensating rise in 


selling prices. Third quarter output § 


is expected to be adversely affected 
by vacation plant shutdowns and a 


lower level of passenger car output, 


but sales probably will be substantial- 
ly larger than for the same months of 
last year. (Also FW, Apr. 4.) 


General Bronze C+ 

Stock’s status has improved but, at 
17, remains speculative. (Pays 25¢ 
qu.) Backlog of orders now totals 
more than $18.4 million, the largest 
in the history of the company and 
more than double a year ago. Earn- 
ings for the first six months were 
$1.85 a share as compared with $1.69 
for the like period last year, and bar- 
ring any serious shortage of metals, 
full year results are expected to better 
the $5.07 a share for 1950. Civglian 
production still is more than double 
that of military work, but it is prob- 
able that the ratio will be reversed by 
the end of the year. 


Horn & Hardart B 
Declining profits reflect the squeeze 
many popular priced restaurant 
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chains are experiencing ; recent price, 
25. A 1950 drop in net to $1.80 a 
share as compared with $2.39 in 1949 
has forced the company to cut the 
quarterly dividend from 50 cents to 
35 cents. While figures for 1951 are 
ot yet available it is said that there 
as been no reversal of the downward 
rend. Plagued by mounting food, 
labor, equipment and operating costs, 
ompany first raised the prices of 
most items and then began to cut 
portions. Horn & Hardart Baking 
ompany of New Jersey has working 
ontrol of the New York chain with 
ownership of 82,784 shares of the 
560,024 outstanding. This investment 
is carried on the baking company’s 
. hooks at $6.25 a share. 

d 


~ mn ~~ 


: _ BNational Lead rN 


\. IE Stock (now 87) is of investment 
grade. (Pd. $4 in ’50; $2.00 to Sept. 


8,’51.) Company is acquiring a large 
mn ; : : 

g #erterest in Nickel Processing Corp. 
ie @Ytich will operate the Nicaro Nickel 
ag Co 2 Cuba. Dutch and Cuban inter- 


ests will share ownership of the pro- 
“ perties which will be worked under 
s() rontract with the United States Gov- 

ernment. It was formerly built in 
1942 at a cost of $32 million in de- 
fense plant funds to relieve a war 
hortage of nickel, but operations 
vere suspended in 1947 because 
eposits were low-grade. Work is 
nlready under way to rehabilitate the 
facilities. Stockholders later in the 
year will vote on a 3-for-1_ split. 


(Also FW, Oct. 18.) 
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Pittsburgh Coke & Chemical C+ 
iJ Diversification has _ strengthened 
vg basic position but stock remains spec- 


lative; recent price, 30. (Pays $1 
m.) Although production of coke, 
ig iron and cement was at high level, 
“the most encouraging progress has 
been made by the chemical divisions 
hrough expanded research and de- 
elopment.” All products are expected 
0 continue in strong demand for 
some time, and since its output can be 
sed for war or peace company is not 
laced with conversion problems. Pro- 
its in the first six months were equal 
to $3.30 a share on record sales of 
$24.9 million vs. $2.27 and $16.2 
million respectively in the same 1950 
period. It now manufactures agricul- 
tural chemicals, coal chemicals, pro- 
lective coatings and plasticizers, but 
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plans to enter the fine chemicals field. 
Proceeds from subscription to 140,243 
shares of additional common stock at 
$24.50 a share, are to be used for re- 
search and expansion... (Also FW, 
Oct. 18.) 


Standard Oil of California A 

Stock represents one of the 
stronger and better integrated units 
in the industry and 1s a suitable hold- 
ing for income and growth; recent 
price, 48. (Pays 65c qu. after 2-1 
split). Earnings for 1951 are ex- 
pected to be substantially better than 
the record $5.26 per share of 1950. 
Standard has built this income on a 
present crude oil production of 
500,000 barrels a day and its wells 
average 43.8 barrels as compared 
with a national average of 16,3. The 
largest West Coast oil company, it 
is seeking a larger share of the South- 
west markets and has erected a new 
cracking unit at its El Paso refinery. 
Iran difficulties play no role in future 
earnings as all foreign crude comes 
from the Arabian-American Oil 
Company, which is 30 per cent 
owned, and extensive explorations 
are continuing on Canadian and 
Venezuelan property. 


Sun Oil A 

Stock has good longer term appeal ; 
recent price, 75. (Pd. or decl. 75c 
thus far in 1951; pd. 1950, $1 plus 
10% stk.) Stimulated by defense 
needs company plans to erect an $8 
million plant at its Marcus Hook 
(Pa.) refinery which, when com- 
pleted in 1952, is expected to turn 
out under the newly-developed “aro- 
sorb” process 13 million gallons a 
year of benzene, 30 million gallons of 
toluene and 15 million gallons of 
xylenes. One-eighth of the Govern- 
ment’s annual requirements of more 
than 100 million gallons of benzene 
will be provided by the new facilities. 
It also plans a new $10 million re- 
finery at Sarnia, Ont., to be com- 
pleted by early 1953 which will pro- 
duce high quality motor gasoline, 
kerosene, domestic heating oil, resi- 
dual and heavy burning oil and light 
hydrocarbone. (Also FW, May 16.) 


Twentieth Century-Fox B 

Clouded near term outlook and con- 
tinued decline in earnings place the 
stock in a speculative position; recent 


price, 19. (Pays $2 an.) The right 
to use the CBS color television 
process has been exclusively acquired, 
and equipment will be manufactured 
for bringing color TV to motion pic- 
ture theatres. Company has purchased 
the Eidophor system from a Swiss 
laboratory and deems it the most ad- 
vanced for bringing color to the movie 
screen. First performances in the fall 
will be of opera, ballet, and the Broad- 
way theatre and will be shown on an 
exclusive basis much like the recent 
black and white boxing telecasts. The 
movie industry is hopeful that closed 
circuit showings will be able to turn 
the tide of rapidly declining movie 
attendance. 


Westinghouse Electric A 

Present yield of 5.3% (on indi- 
cated annual diwidend of $2) is satis- 
factory, quality of stock considered ; 
current price, 38. Plans are now un- 
der way to construct new facilities at 
Madison, Ind., which when com- 
pleted in 1952 will make a variety of 
automobile lamps. The new plant 
will be the eleventh the lamp division 
has in operation or for which it has 
bought sites, contrasted with four at 
the end of World War II. In a fur- 
ther move to diversify its manufac- 
turing operations, Westinghouse has 
acquired Plywoods Plastics which 
now makes plywood, flush doors and 
similar products, but its operations 
will be expanded to include laminated 
plastics and molded composition plas- 
tic items. (Also FW, May 2.) 


York Corporation C+ 

Stock qualifies as a war-or-peace 
speculation; current price, 14. (Pd. 
87'%4c thus far in 1951; pd. 1950, 
50c). Work is expected’to begin 
before the end of the year on a $2.5 
million Navy contract for the con- 
struction of large aviation rocket 
motors. Gross revenues for the first 
nine months of the fiscal year to end 
September 30 are expected to be 
around $45 million, accounting for 
per share profits of about $2 vs. $37.4 
million and $1.71 respectively in the 
like 1950 fiscal vear period. Because 
of below-normal temperature in June 
the sales of room-conditioners fell off, 
but hot weather of the sort now pre- 
vailing usually touches off large-scale 
buying of this type of equipment. 
(Also FW, May 9.) 
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Eastman Kodak— 


Growth Blue Chip 


Despite exceptional expansion in sales and profits, 


stock has not kept pace with the market as a whole. 


Quality considered, shares are attractively priced 


ee many other enterprises, East- 
man Kodak never published 
sales figures until comparatively re- 
cent years—in this company’s case, 
not until 1934. Even the available 
record, however, discloses an excep- 
tionally strong growth tendency. The 
earnings record, since it is longer, 
gives an even more impressive picture 
in this respect. From its incorpora- 
tion in 1901 until 1929, the company 
never went more than two consecutive 
years without a new peak. 

The depression of the thirties in- 
terrupted this performance; not until 
1937 were 1929 earnings surpassed. 
Even this was a better than average 
achievement, ‘since for most enter- 
prises the 1929 earnings record stood 
until the late war or early post-war 
years. The 1938 recession, the in- 
complete recovery of 1939 and high- 
er taxes during 1940-41 successively 
prevented profits from equaling the 
1937 level, but since then new records 
have been established in most years, 
and 1950 earnings were over 244 
times those for 1937. 

It goes without saying that an en- 
terprise with such a strong growth 
factor has yet to experience deficit op- 
erations. In addition, the company 
has paid dividends without interrup- 
tion since 1902, and at a steadily 
growing rate. There is no debt and 
only a negligible amount of preferred 
stock outstanding ahead of the com- 
mon. Financial position is strong, 
with cash and U. S. Government se- 
curities alone well in excess of total 
current liabilities. The company is 
the leader in its field by a large mar- 
gin, and promises to maintain this po- 
sition indefinitely thanks to aggressive 
research and firmly established con- 
sumer acceptance of its products. 

Thus, the common stock combines 
growth attributes with an unusually 
high investment quality, and fully 
deserves to be included in the select 
circle of “blue chips.” Such issues 


10 


usually sell at a high ratio to earnings 
and offer low yields. Kodak is true 
to form in the latter respect, the 
return available at the present price 
of 45 amounting to only about 3% 
per cent based on the indicated divi- 
dend rate of $1.60 prevailing since 
the ten per cent stock dividend paid 
last January. 

But the stock is selling at only 
eleven times earnings, an unusually 
modest ratio for an issue of its qual- 
ity. Thus, the low yield is not due 
to an over-optimistic market valua- 
cion, but to a conservative dividend 
policy. This poliey has been adopted 
for the praiseworthy objective of 
financing growth in facilities (and 
hence in sales) out of earnings, with- 
out diluting the stockholders’ equity 
by means of outside financing. Dur- 
ing the past five years, capital ex- 
penditures have amounted to $183 
million, all of which has come from 
earnings and depreciation charges. 

Many industries have been able to 





Eastman Kodak 


Earned 
Sales Per *Divi- 

Year (Millions) Share dends Price Range 
1929.. N.R. $1.58 $1.32  4354—2434 
1932.. N.R. 0.42 087 144— 5% 
1937.. $136.1 1.61 1.24  3254—23% 
1938.. 128.3 1.22 1.07 307%—20 
1939.. 123.8 136 0.99 3034—223%4 
1940.. 130.9 1.31 0.99 27%—19% 
1941.. 181.8 a1.58 0.99 24 —19% 
1942.. 2198 a1.62 1.11 25 —17% 
1943.. 269.0 al1.73 0.82 28 —24% 
1944.. 303.7 al.68 0.82  2934—25% 
1945.. 301.5 al1.69 1.07 3734—28 
1946:. 274.7 a2.05 1.15  4334—33 
1947.. 351.8 2.85 1.28 4034—35 
1948.. 415.0 3.39 1.36 38%4—31% 
1949.. 396.2 3.29 b1.45 413%4—33% 
1950.. 461.4 4.09 b1.52 477%—36% 
12 weeks ended March 25: 

1950.. $84.5 $0.69 Fue Ts Yee 
1951.. 120.5 0.69bc$1.35 c487%—41% 





* Has paid dividends in each year since 1902. 
a—Excluding reserve charges and credits. b— 
Plus stock. c—To July 25, 1951. N.R.—Not 
reported. 

Note—Data adjusted for 1947 stock split and 
1949-51 stock dividends. 


show larger earnings in recent years 
as a result of higher prices, but this 
has not been an important factor in 
Kodak’s case. Prices last year aver- 
aged only 27 per cent higher than in 
1939, whereas the company’s average 
hourly wage rates were 125 per cent 
higher and its raw material costs 119 
per cent higher. This indicates in- 
creasing efficiency of operations a; 
well as the beneficial effect of higher 
unit volume—itself due in no small 
measure to the deliberate policy of 
holding prices down. 

The company is best known, of 
course, as the leading supplier of 
photographic equipment, an activity 
which last year supplied 62 per cent 
of its gross revenues. Films, papers, 
plates and equipment for commercial 
photographers accounted for 27 per 
cent; films, cameras, projectors and 
accessories for amateurs (‘still and 
movie) 26 per cent and professional 
motion picture film 9 per cent. 


Leading Subsidiary 


Aside from this major division, the 
largest contributor to sales and earn- 
ings was the wholly owned Tennessee 
Eastman subsidiary, a leading factor 
in cellulose acetate products such as 
Tenite plastic molding composition, 
Eastman acetate yarn and Teca ace- 
tate staple fiber. This subsidiary sup- 
plied 23 per cent of gross last year. 
The balance came from chemicals (7 
per cent), military equipment (5 per 
cent) and miscellaneous items (3 per 
cent). 

During World War II, Eastman 
Kodak was an important manufac- 
turer of military equipment, with par- 
ticular emphasis on optical equipment 
such as telescopes, gunsights and aim- 
ing circles. Most of the other items 
turned out were those requiring ex- 
treme precision in manufacture, as 
in proximity fuses. For 1950 as a 
whole, Government business amount- 
ed to 8 per cent of the total, but was 
growing at the year-end and will 
undoubtedly make a considerably lar- 
ger relative contribution in 1951. 
Profit margins on this work are 
lower than on normal civilian bus'- 
ness. 

Due to this factor, material short- 
ages, higher wage and material costs 
and higher taxes, the company antici- 
pated lower earnings this year. It 

Please turn to page 23 
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Food Chain Sales 


Making Good Gains 


Both dollar and tonnage volume are up this year but 


is Kroger Company, which spent $7.1 
million for stores and warehouses (in- 
cluding remodeling) during the first 
half of 1951 while dollar volume for 
the first 24 weeks rose 21 per cent to 
$461.7 million. This probably indi- 
cates entrance into the $1 billion 





; i ° . ranks by the end of the year. 
nf earnings are lower because of higher income taxes. Whether Kroger will also attain a 
as Pea 
. Rising living standards a favorable long-term influence higher net than 1950's will ep 
: upon the tax situation since taxes 10! 
al he situation of the grocery chains break of war in Korea. The compa- the first 24 weeks were up 43 cents 
af this year is similar in some re- nies will probably remain in a com- per share over the Government's take 
— spects to that of 1942 when earnings fortable position as regards present 4 year earlier. 
CM began to be adversely affected by dividend rates however, since net The increases in grocery chain sales 
O\M higher taxes despite increasing sales. even after higher taxes should pro- which accompany rising consumer in- 
'Y@ The downward trend in net persisted vide ample coverage. comes, have accelerated in recent 
‘ul during most of the last war. At least two growth companies in years. Thus during the 1942-50 
us, On the other hand, the larger the group promise to attain new high period each $1 billion gain in dis- 
1M chains are presently better situated as_ levels in respect to both gross and posable income produced a rise of $65 
1B regards competition with the smaller net. Recently purchased by Grand million in sales compared with only 
nd independently-owned food stores to Union from the Great Eastern chain $40 million on the same basis in 1938- 
nd which many consumers shifted their are 23 stores with an annual volume 42, Sales have climbed faster than 
nal purchases owing to wartime ration- of $9 million, while eight large super- consumer incomes because of larger 
ing of food products. The grocery markets presently being built should per-capita consumption and purchase 
chains today are increasing their contribute another $8 million annu- of higher-priced quality foods. The 
share of dollar and tonnage volume ally. Food Fair, which enjoyed aver- latter have been offered in increasing 
thet over that of the independents. For age sales per store in fiscal 1950-51 quantity and variety by the food 
iN’ fE one thing, the leaders do not have to exceeding $1.5 million, largest in the packers and manufacturers as witness 
SH contend with gasoline rationing, industry, has been opening new _ such time-savers as biscuit, cake and 
- which affected large cash-and-carry supermarkets at an average of two pie mixes, frozen fruit juices and 
&@ markets in outlying areas during the per month for the last three months, other frozen foods, “instant” coffee 
OM — last war, and their store and ware- and it has two more opening in Au- and tea and the like. The chains also 
°*@ housing facilities have been enlarged gust, one in Manhattan and one in the have been widening their lines of 
uP: and improved. Bronx, its first units in either area. soaps and toilet articles in competing 
vi Independents Lag pets more Food Fair supermar- with the “super” drug stores. 
presently under construction 
a During the first four months of and most of these will be opened this Tax Load 
P&H 1951, grocery chain sales increased year. Record sales of $205.6 million As previously indicated, earnings 
16.3 per cent over the year-earlier for the fiscal year ended April 30 last over the immediate future will be held 
wf Collar figure vs. a gain of twelve per lifted the company to seventh place down by the rising tax load. But 
fac A cent for the independent stores. Re- in total volume and net income over the longer term, assuming that 
al tail food prices, meanwhile, rose 14 among the ten leaders, including taxes later on are reduced to a more 
— per cent, indicating some loss in ton- Colonial Stores (controlled by Na- normal proportion of operating prof- 
MB nage volume for the independents. tional Food Products Corporation) its, earnings results of the leading 
“mS The chain stores have done even bet- which is presently in ninth place just grocery chains should resume a rising 
a ter in later periods. Four companies ahead of Grand Union. trend. Meanwhile several issues in 
“i reported average gains of 20.3 per Another fast growing organization the group offer attactive yields. 
S @@ cent in dollar volume for the first 24 
int’ weeks; sales of American Stores for The Leading Grocery Chains 
“ the three months ended June 30 were ioe eh ht Me tame: 
ae up 16.6 per cent. Grand Union’s onteas nigel {950 test “1950 1951 dends Price Yield 
951. sales for the 17 weeks ended June ro ssamepene Stores Mar. 31 $469'8° $5.18 $5.47 N.R. N.R. $2.00 35 5.7% 
30 increased 18.7 per cent.over the irst Nat'l Stores. Mar. 31 371.9 4,27 3.74 $1.04 ize 6 6a a 
are comparative 1950 period. Food Fair Stores. Apr. 30 205.6 2.17- 234 0.54 .... 3080 21 38 
msl This taverable start will doudsiase — Union .... Feb. 28 =. 161.0 3.75 3.77 0.84 a$0.66 s1.00 35 28 
reat Atl. & Pac. Feb. 28 3,179.8 15.14 14.90 N.R. N.R. 7.00 121 58 
produce full-year gains in dollar vol- Jewel Tea........ Dec. 31 b188.9 b6.93 b7.16 N.R. N.R. 3.00 67 4.5 
, ume and ‘in operating income, al- et cee rea” a H as aad Meee .c1.54 eae me = or 
: ; : atio oe ec. b315. 89 337 c1.38 cl. 1. - 
eee the Muah gittaee ot ramgel oy Safeway Stores . Dec. 31 b1,100.9 522 480 113 0.96 240 36 67 
comparison with the scare buying b—Veurs geed December 31 of seoeiie gn Bey ree 8 son ented June 16. mre Bi ae NR Not 
ney which prevailed following the out- prong Spey irst Nation tores, er and National Tea per share figures adjusted for 2-for-1 
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Japanese 
Treaty 
Due 


September promises to 
be an important month, 
for the United States 
and some 50 other na- 
tions will meet in San Francisco to 
conclude a formal peace treaty with 
Japan. Thus will come about the end 
of a war which the Nipponese war 
lords so foolishly brought upon their 
nation with an attack upon Pearl 
Harbor. 

Under the plan, Japan loses pos- 
session of her prewar colonies. As 
for reparations, they have been side- 
tracked for the present to be dis- 
cussed later on between Japan and 
those nations demanding redress. The 
United States asks for none. 

In all respects, Japan is _ being 
treated very liberally under the pro- 
posed terms of the treaty. She will 
be permitted to re-arm for her self- 
defense. And she will be accorded 
an equal place in the community of 
free nations in keeping with the pros- 
pects of her admission as a member 
of the United Nations. 

Japan, as well as this nation, can 
thank General Douglas MacArthur 
for the equitable terms of the treaty 
since he worked so diligently to bring 
about a mutual understanding be- 
tween the two nations. 

Until only a few years prior to the 
war foisted upon Japan by its war 
lords, that nation and the United 
States had always been on friendly 
terms. Happily, that relationship has 
been restored and will be bolstered 
with the signing of the treaty. Japan 
is to become an ally of the democratic 
world, .much to the annoyance of 
Russia who so far has refused to 
agree to the treaty since it does not 
fit in with her program of world 
aggression. 

Perhaps the signing of the treaty 
with Japan plus the new Pacific se- 
curity pacts will help to restore the 


Kremlin to its senses before it brings 


about its own doomsday. 
12 


Costly 
Bankers 


Trial 


The seemingly endless 
anti-trust suit against 17 
investment banking firms 
which the Department of 
Justice initiated several years ago has 
been adjourned for the summer by 
Judge Harold R. Medina. The case 
has dragged along and there is little 
indication that the end is in sight. 

As far as a layman can judge, the 
Government has not produced suff- 
cient evidence to link the defendants 
in a conspiracy in violation of the 
nation’s anti-trust laws. This, too, 
seems the opinion of the Court, which 
has ruled that much of the Govern- 
ment’s testimony is not valid. 

The general impression in legal as 
well as lay circles is that Uncle Sam 
will fail to win this case since the 
Department of Justice has so far been 
unable to score its points. In fact, 
there is even a possibility that the 
case will be thrown out of court. 

The cruelty and injustice in the 
matter is the fact that the investment 
bankers have had to spend so much 
money and time to combat charges 
that could not be supported. It has 
been estimated that the defending 
firms have had to spend several mil- 
lion dollars to date to disprove the 
Government’s case—and it will cost 
them considerably more than this 
should the trial drag on in the Fall. 

About the only compensation the 
investment banking firms may derive 
from their huge expenditure, should 
they be vindicated, would be the 
moral satisfaction of a public verdict 
of “not guilty” to the Government’s 
charges. In my opinion the Govern- 
ment will lose its case, and the fact 
that it was undertaken at all will 
prove to be a travesty on justice. 


Page 


Tragic 
Socialistic 
Failure 


A report issued by the 
British Transport Com- 
mission highlights how 
miserably Socialism has 
failed in England. Under the nation- 
alization program of the British 
Labor Government it operates not 
only the railroads but the trucking 
industry as well. 

Its latest year-end report shows a 
loss equivalent to more than $39 mil- 
lion and brings the total deficit for 
the three years of nationalization of 
the transportation industry to $110 
million. And in view of these facts, 
we wonder whether it has been pos- 
sible for the Commission to maintain 
transportation equipment in the same 
condition that had been standard 
prior to nationalization. 

In an attempt to take the sting out 
of the bite, the British Government 
told its people that the loss was not a 
direct toll on the general taxpayer 
since no appropriation has been made 
for it. But the fact remains that the 
losses will have to be made up by 
Treasury: withdrawals at some time. 
Moreover, there isn’t even a prospect 
of keeping the total loss at its present 
figure since, on the admission of the 
chairman of the British Transport 
Commission himself, the financial loss 
next year will be still greater. 

In the long run British taxpayers 
will have to make good these losses. 
There is no other way out. While 
this particular deficit may not be as 
large as government losses generally 
run, it still offers no solace to the 
British public. It is only within rea- 
son to expect the transportation in- 
dustry to make both ends meet 
whether it is government or privately 
operated. 

One wonders how much longer the 
British people will stand for such 
failures stemming from the Attlee 
Government’s wild scramble to na- 
tionalize England’s industries at a 
financial loss. 
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Changing Status For 
Commercial Solvents 


Stock's recent activity at rising prices a reflection 
of progress made in diversifying the company's 


activities. Further plant and sales expansion ahead 


ommercial Solvents Corporation 

has diversified its activities in 
recent years to such an extent that it 
is no longer accurate to consider the 
organization as merely an “alcohol” 
company. The company now operates 
through five separate divisions whose 
approximate contribution to. 1950 
sales ts indicated by the following 
breakdown. 





Millions 
Industrial Chemicals... $15.3 34% 
Agricultural Chemicals, 9.4 21 
Se 9.4 21 
Pharmaceuticals ...... 6.4 14 
Potable Spirits ........ 4.5 10 
TOR Sales .nccsccs $45.0 100% 
The company was _ originally 


formed after the close of World War 
I to utilize a war-born method of 
making acetone (required in explos- 
sives) by a bacterial fermentation 
process. This process, evolved out of 
the research of Dr. Chaim Weizmann, 
furnished ethyl alcohol and butanol 
as by-products and some years later 
methanol was added to Solvents’ list 
of specialties. Next to water, ethyl 
alcohol is the most widely used sol- 
vent. Butanol—made by fermenta- 
tion of corn or molasses—has wide- 
spread use as a solvent in lacquers 
and other protective coatings, with 
the biggest outlet in the automotive 
field. Methanol is produced from 
natural gas and goes into formalde- 
hyde, resins and plastics, and anti- 
freeze. 

These products, along with ribo- 
flavin (vitamin G) and nitroparaffins, 
constitute the principal items in the 
industrial chemicals division but the 
company no longer relies on alcohol 
products as a major source of income. 
Moreover, while competition from 
low-cost synthetic alcohol has been 
an adverse factor, Solvents now uses 
a sizeable proportion of its alcohol 
output in internal manufacturing op- 
erations and an increasing amount is 
being channeled into specialized uses, 
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thereby commanding higher prices. 
At present, considerable quantities of 
alcohol are required in butadiene— 
one of the two major ingredients in 
synthetic rubber—and while GR-S 
output remains high, a firm alcohol 
market is expected to continue. 


Agricultural Demand 


The agricultural products division 
is currently experiencing a high level 
of demand for animal feed supple- 
ments, insecticides and anhydrous am- 
monia for fertilizer. Reflecting the 
company’s pioneering work in vita- 
min G, C-S enjoys a strong position 
in riboflavin-type feed supplements 
which are sold directly to manufac- 
turers who incorporate them in their 
formulations. Solvents is also in vol- 
ume production of feed supplements 
containing the antibiotic bacitracin 
and will soon broaden output of a 
supplement containing vitamin B12. 
Most of C-S ammonia production is 
shipped directly to manufacturers of 
mixed fertilizer, but part of the com- 
pany’s output is being applied direct- 
ly to the soil, particularly in cotton- 





Commercial Solvents Corp. 


*Net Earned 

Sales Per Divi- Price 
Year (Millions) Share dends 7—Range—, 
1935.. $20.4 $1.02 $0.85 237%—16% 
1936.. 208 0.85 0.80 24%—14% 
1937.. 199 060 0.60 21%4—5 
1938.. 15.8 D0O.11 Nil 12%— 5% 
1939.. 145 0.61 Nil 16 —18% 
1940.. 159 0.91 0.25 16%— 8 
1941.. 247 099 055 11%—7% 
1942.. 369 118 060 10%—7% 
1943... 392 1.10 060 16 —9Y% 
1944.. 444 0.96 0.75 18%—14% 
1945.. 403 0.77 0.75 257%—15% 
1946.. 419 2.17 1.00 32%4—19 
1947.. 549 344 1.50 26%4—20% 
1948.. 41.5 2.10 1.50 2934—16 
1949.. 33.3 1.28 150 20%—13% 
1950.. 450 1.96 1.25 24%—15% 
Six months ended June 30: 
1950.. $50.2 $0.51 oan cece eee 
1951.. 30.2 1.18 a$0.50 a2954—22% 


*Excludes Federal withdrawal tax on distilled 
spirits. a—To July 25. D—Deficit. 


growing Mississippi where the soil is 
well suited for its use. 

One of the first companies to pro- 
duce penicillin in large quantities by 
deep-vat fermentation, Commercial 
Solvents is now one of the leading 
makers of this No. 1 antibiotic. 

Until 1849, penicillin was its only 
pharmaceutical product of impor- 
tance, but in that year C-S introduced 
another antibiotic, bacitracin, and is 
now the leading supplier of this drug, 
useful in treatment of surgical in- 
fections. The company has also been 
licensed under Swedish patents to 
produce dextran, a blood plasma “ex- 
tender” which is used in the treat- 
ment of shock to restore blood pres- 
sure and increase the volume of circu- 
lating blood. This is the first product 
of its kind to be approved for use in 
the United States and is expected to 
make an important contribution to 
sales by next year. A new plant at 
Terre Haute, Ind., where a million 
pints of dextran can be turned out 
each year, is now being completed. 
Another pharmaceutical product with 
good prospects is Glucurone, used in 
the treatment of arthritis and related 
diseases. Made by Corn Products Re- 
fining and marketed by Commercial 
Solvents, this drug will be available 
in greater quantities around the end 
of the year. 

Output of the specialty division 
consists almost entirely of products 
in the automotive field and includes 
Nor’way, a methanol type of anti- 
freeze and Peak, a permanent type. 
In the anti-freeze market, Solvents 
ranks third, well behind Union Car- 
bide and du Pont. While growth of 
this division has not been outstand- 
ing, both volume and profits are satis- 
factory. Because of their high effi- 
ciency and low cost, methanol types 
of anti-freeze have almost completely 
replaced ethyl alcohol. A_ sizable 
market exists for Norway but pref- 
erence for permanent types of anti- 
freeze appears to be on the increase, 
and thus far Solvents’ output of Peak 
has been limited by available supplies 
of ethylene glycol. 

Production of limited amounts of 
whiskeys and neutral spirits com- 
prises the business of the potable 
spirits division, the company’s small- 
est. These items are produced only 


on order and sales are made in bulk 
Please turn to page 29 
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Cigar Makers 


Show Mixed Results 


Some companies are making earnings progress though 


the industry as a whole lacks dynamic growth possi- 


bilities. 


ne of the toughest sales jobs is 

that of the cigar producer who 
is faced with the unenviable task of 
changing the habits of people. Every 
‘teen-age boy and girl is an actual or 
potential cigarette smoker, and much 
of today’s competitive cigarette ad- 
vertising is directed toward securing 
a firm hold on this market. It is 
only later that cigars come into the 
picture, but by that time most smok- 
ers find that cigarettes continue to 
satisfy and so there is little urge to 
make a change. 

The market for cigars further- 
more, is almost entirely confined to 
male smokers. These are some of the 
reasons why for nearly every cigar 
sold in 1950, nearly 70 cigarettes 
were sold, the ratio in favor of cig- 
arettes increasing slightly over that 
shown for 1949, 


Keen Competition 


Cigars not only must compete with 
a more popular product but the cigar 
manufacturers are faced with inten- 
sive competition in their own field. It 
is seldom that the cigar maker is able 
to increase prices even though his 
costs may be increasing sharply. In 
comparison with the long-term rise 
in consumer goods prices since 1945, 
cigar prices, comments Webster To- 
bacco Company, “generally have re- 
mained static.” 

Webster Tobacco in its 1950 an- 
nual report further observes that 
“any attempt by manufacturers to 
remedy the situation has been imme- 
diately met by unfavorable consumer 
reaction.” Some cigar prices may be 
cut as inventory or manufacturing 
savings are realized, and then the 


competition among brands becomes 
even stronger. 


Yields from leading stocks are generous 


in 1944 comparing with the recent 
high of 6.2 billion in 1942. Held down 
by labor and tobacco shortages, out- 
put did not begin to gain appreciably 
until 1946 when tax-paid with- 
drawals—which are roughly equiva- 
lent to sales—numbered slightly more 
than 5.9 billion, setting the postwar 
high. 

From 1946 through 1950, indicated 
consumption declined about eleven 
per cent despite the increases in pop- 
ulation and rising consumer incomes. 
Even though the nation’s population 
has increased by many millions since 
1929, sales in 1950 (5.6 billion) were 
down nearly 17 per cent from the 
pre-depression year figure. Unit 
output of cigarettes in the meantime 
increased from 119 billion in 1929 to 
393 billion last year, a gain of 230 
per cent. 

Only one of the five listed cigar 
makers has been able to increase its 
share of the market in recent years 
although two others have been making 
gains in the 1951 interim periods. 
Sales of Consolidated Cigar last year 
topped $50 million, the largest for any 
such company in any year, while dur- 
ing the last five years, sales ad- 
vanced from 10.2 per cent to 21.7 
per cent of the total sales volume of 
the industry. 


Best Sellers 


Consolidated’s largest seller is El 
Producto (in the medium-price class), 
which leads General Cigar’s Robert 
Burns. (The largest selling cigars in 


the 10-cent price class are Bayuk’s 
Phillies, General Cigar’s White Owl, 
and American Tobacco’s El Roi 
Tan.) Last year, Consolidated’s net 
rose 7.4 per cent on an increase of 
about six per cent in dollar sales, 
thanks to wider margins, but profits 
have been narrowed this year by 
higher costs and a steeper tax rate. 
Consolidated nevertheless has con- 
sistently enjoyed the widest profit 
margins in the industry. 

Bayuk did better during the first 
six months than a year ago, when 
dealers were reducing stocks, earn- 
ings rising from 24 cents to 31 cents 
a share on larger sales and higher 
average selling prices. With reported 
earnings of $2.96 per share in 1947, 
$2.71 in 1948, and $2.38 in 1946, 
Bayuk has a relatively high EPT 
base. 


Cutting Costs 


General Cigar Co.’s earnings com- 
pare with very low profits realized 
in the first quarter and first half (five 
cents per share) last year. Three 
plants were closed last year as a cost- 
saving measure while further savings 
are being realized from new high- 
speed cigar machines, which now 
have been fully installed. Although 
D W G has earned its $1 annual divi- 
dend by a good margin, both sales 
and earnings have declined in recent 
years, and dividend coverage has been 
narrowing. 

As long as consumer income re- 
mains high, the cigar makers will 
have fair earnings prospects even 
though the industry as a whole lacks 
dynamic growth possibilities. Pres- 
ent indications are that the industry 
will produce and sell more cigars than 
in 1950 but mixed results will con- 
tinue to be reported among the com- 
panies themselves. Shares of the three 
leaders — Consolidated, Bayuk and 
General—are of medium grade, af- 
fording generous yields at present 
prices. 


The Listed Cigar Manufacturers 


-— Sales ——,-———~—E aarned Per Share-———, 


(Millions) 
1949 1950 1949 
Bayuk Cigars $31.1 $30.3 $0.93 


47.2 


-—Annual—, —3 Months—, — Dividends — Recent 
1950 


$0.94a$0.24 a$0.31 $0.80 


1950 1951 1950 *1951 Price 


$0.40 10 


Consolidated Cigar 
D W G Cigar 13.7 1.65 
General Cigar 29.1 143 1.15 0.01 0.43 1.00 0.75 16 
Webster Tobacco... 7.6 75 0.69 0.46 0.03 NilNone None 8 


*Paid or declared to July 25. {Based on indicated annual dividend. a—Six months. 


FINANCIAL WORLD 


50.2 6.77 7.26 a2.76 a2.22. 2.00 


1.48 0.26 0.21 1.00 


1.00 28 


During the last war the cigar in- 0.50 10 


dustry was forced to give up some of 
the gains it had made in preceding 
years, consumption of only 4.7 billion 
14 
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Tax rates are certain to be higher this year than in 1950, 


but indication that Senate may insist on retaining present 


EPT provisions until next year is good news for investors 


Even before the latest corporate tax law was 
enacted last January, it~ was quite clear that 
another boost in levies from this source would be 
called for during 1951. The House has passed a 
bill raising combined normal and surtax rates from 
47 per cent to 52 per cent, boosting the over-all tax 
ceiling from 62 per cent to 70 per cent of total in- 
come and reducing the EPT exemption under the 
average earnings option from 85 per cent of aver- 
age taxable profits during the base period to 75 
per cent of this figure, thus subjecting an extra slice 
of earnings to EPT as well as normal tax. 


It has been assumed that the Senate would 
modify these provisions somewhat in order to make 
them less onerous. The first definite clue to the 
nature of such modification has now appeared in a 
report to the effect that the Senate Finance Commit- 
tee, certain unidentified Treasury officials and the 
staff of the Joint Committee on Internal Revenue 
Taxation all feel that revision of EPT provisions 
should be postponed until next year, when more 
information will be available on the impact of the 
law as it now stands. 


This presumably means that the average earn- 
ings exemption would be maintained at 85 per cent 
of base period profits and that the over-all tax 
limit would remain at 62 per cent. The changes 
enacted by the House in these two respects were 
expected to bring in $732 million annually in addi- 
tional revenue, and if they are knocked out by the 
Senate the latter body may accept in full the five- 
point boost in normal and surtax rates instead of 
limiting it to three points in line with educated 
guesses made heretofore. Such action would auto- 
matically raise the tax rate on “excess” profits to 
82 per cent, subject to the over-all limitation. 


This would still represent a very substantial 
increase over the rates in effect last year, when 
calendar year enterprises paid only 42 per cent in 
normal and surtax and only 15 per cent additional 
on “excess” profits—since EPT applied to only 
half of 1950 earnings. If the new tax law finally 
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adopted calls for a 52 per cent normal and surtax 
rate and retains the present 62 per cent ceiling and 
85 per cent average earnings exemption, an enter- 
prise using the latter option will have to earn, be- 
fore taxes, 63.2 per cent more than in its three- 
year base period in order to report the same net 
income. Under present law, it would have to earn 
58.7 per cent more, whereas under the House bill it 
would have to earn 106.5 per cent more. For 
companies earning over 70 per cent more than in 
their base period, the new law as assumed above 
would not involve any further increase in taxes. 


Obviously it is a bit early to count on final 
provisions as (relatively) favorable as this. The 
bill must still go through the Senate Finance Com- 
mittee, the Senate and a Conference Committee and 
thus many changes in present plans can still take 
place. In the meantime, business conditions con- 
tinue to deteriorate and the stock market continues 
to ignore the bad news, apparently corroborating 
earlier assumptions that investors are looking be- 
yond the difficulties of the moment to the brighter 
prospects anticipated for the future. 


During the first 23 days of July, the Federal 
Government ran a deficit of over $1.3 billion. This 
represents more than a good start toward the $3.5 
billion worth of red ink predicted for the third 
quarter by Secretary Snyder and is a potential infla- 
tionary influence. So is the continuation in May 
(and doubtless since then) of the large export sur- 
plus noted in April after a number of months of 
approximate balance in our foreign trade. The 
Department of Commerce reports that individuals 
increased their savings substantially during the 
second quarter; this influence, and other propitious 
factors still to come, will stimulate business activity 
later on. 


Thus the general prospects are such as to 
warrant continued retention of good quality com- 
mon stocks, which still are available at reasonable 
prices and afford attractive yields. 

Written July 26, 1951; Allan F. Hussey 


15 











Investment Service Section 


CURRENT TRENDS 











Odd-Lot Fees Increased 


Effective August 1, odd-lot transactions (less 
than 100 shares) in New York Stock Exchange 
issues selling at $40 or more will be subject to a 
differential of 144 of a point instead of the cur- 
rently prevailing 4. This means that an odd-lot 
buyer of a stock priced at $40 or more will have 
to pay 14 of a point above the market while a 
seller will receive 14 of a point less than the market 
price. The 14 differential remains in effect for 
issues selling under $40. The odd-lot dealers who 
posted the increase cite increased operating costs 
as the reason, pointing out that this is the first 
change since June 1932. 


Engineering Construction Awards 

Contracts awarded in the heavy construction 
field have been holding up well. In fact for the 
30 weeks ended July 25 volume under contract set 
new records. Dollar value for all work now totals 
$8.66 billion, up 27 per cent over the similar 
1950 period. Private construction shows an in- 
crease of 17 per cent with a total of $4.58 billion 
while public works at nearly $4.1 billion is up 
40 per cent. Federal awards are nearly double the 
amount indicated for the same period last year. 
Topping all increases, however, is heavy industrial 
building with dollar contract awards multiplied 
nearly four times over. Some of the more substan- 
tial recent projects include a $50 million steel mill 
in Portsmouth, O., (Detroit Steel Corporation), a 
$14 million jet aircraft parts plant at Louisville, 
Ky., a $20 million Eli Lilly drug products plant 
at Lafayette, Ind., and a $6 million electronics tube 
factory to be erected in Anniston, Ala. 


Rayon Reduced 


Declining demand for rayon yarns, resulting 
from large inventories in the fabric market, has 
resulted in price cuts of from three to five cents 
per pound by several major yarn producers. Al- 
though new orders for gray goods had been scarce 
during the past few months, and general weakness 
prevailed in the finished rayon goods market, lead- 
ing rayon weavers had continued to take their 
allotments until August allocations were made. 
The refusal of the mills to add to their stocks in 
the face of prospective cuts in production was 
apparently the straw that broke the camel’s back. 
The reductions have affected both acetate and 
viscose type yarns but staple fiber prices remain 
unchanged. 
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Waste Paper Prices Down 


Price weakness in waste paper in various cities 
throughout the country reflects large inventories 
in the hands of scrap dealers and their customers, 
the paper mills. Stocks of news and high grade 
waste paper held by Eastern mills reached their 
highest postwar level in mid-July. Waste paper 
collections rise during the summer months, a period 
in which many mills close down for vacation 
periods. These conditions have caused many scrap 
dealers to pare prices in an effort to move stocks. 
Beneficiaries are makers of containers, container- 
board and the numerous other paper products 
which utilize waste paper. 


Paint Sales Climbing 


Paint sales, which advanced steadily during 
World War II because of large requirements for 
defense purposes including new plants, sundry 
equipment and war material, are following a simi- 
lar course this year. Sales of nearly $541 million 
for the first five months, a gain of 27 per cent for 
the similar 1950 period, point toward a new record 
for dollar volume this year, exceeding the previous 
1950 mark of $1.1 billion. Manufacturers’ sales in 
May totaled nearly $110.6 million, up 7 per cent 
over the year-earlier total. Although this indicates 
some leveling off in the general advance the May 
figure is greater than that of any month in 1950 
except August when an all-time record volume of 
$122.6 million was attained. By far the largest 
proportion of paint sold goes for repairs and 
renovation, and while the pace of new home build- 
ing has slackened, the nation has a record number 
of houses requiring resurfacing every four or five 
years, 


Vacuum Cleaner Sales Off 


Recent slump in vacuum cleaner sales is attri- 
butable to any number of factors, including scare 
buying last year and during the winter when con- 
sumers stocked up, development of consumer price 
resistance and hesitancy to buy in the expectation 
that prices later on will be lower. As a result, fae- 
tory sales during June sagged to 194,548 units, 
the first month (with but one exception) since 
July 1946 in which sales dipped below the 200,000- 
a-month mark. June marked the fifth consecutive 
month of decline from year-earlier sales, and the 
third to show a decline from the preceding months 
of this year. The high mark for 1951 came in 
March when factory sales totaled 290,242 units 
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vs. 361,014 a year earlier, The 194,548 units 
shipped in June represented a drop of 22.2 per 
cent from the year-earlier figure. 


Tin Price Agreement 


Agreement by the RFC and Bolivian tin pro- 
ducers on a price of $1.12 a pound for supplies 
from that country will probably pave the way for 
similar accords with other tin-producing nations. 
The RFC halted purchases of Bolivian tin last May 
31 and succeeded in forcing prices down on the 
foreign market to the present level of $1.06 per 
pound. However, the Government agency — now 
the sole importer of tin—permitted a six-cent in- 
crease for Bolivia because of higher production 
costs in that country. Makers of tin cans and other 
tin users now have greater assurance that their 
raw material prices will not skyrocket again as 
they did in the immediate post-Korea period. 


Lower Carpet Prices 


The shift from wool to rayon yarn in carpets or 
mixtures of these two materials continues to have 
its effect in an easing of rug wool prices and con- 
sequent lower prices for all-wool broadlooms. An- 
other factor behind recent reductions is a heavy 
retail inventory situation since business has been 
slower than usual this summer. One company has 
decided to cancel the 15 per cent price rise which 
the Office of Price Stabilization authorized last 
March and general reductions throughout the in- 
dustry are expected. A ten per cent cut in broad- 
loom prices of another leading brand had previ- 
ously been announced. Meanwhile mill stocks of 
wool are said to be heavy and little is being pur- 
chased now even at the lower quotations. 


Briefs on Selected Issues 


Container Corporation’s sales for the first half 
were $117.3 million vs. $66 million last year. 


Columbia Gas System seeks SEC authority to 
make a $1.5 million contribution to its United Fuel 
Gas subsidiary for use in financing construction 
and gas storage program this year. 

Gillette Safety Razor earned $29.41 per share 
of preferred stock in the first half vs. $26.11 per 
share in the same period last year. 

West Penn Electric’s system output for the first 
half was 15.2 per cent above the same period last 
year. 

U. S. Steel’s subsidiary, Gunnison Homes, Inc., 
has entered the public housing field and has sub- 
mitted a $3.1 million bid for 91 prefabricated 
dwellings to be erected at New Albany Ind. 

General Electric’s half year sales were nearly 
$1.2 billion vs. $881 million in the corresponding 
period of 1950. 

Pacific Gas & Electric is asking an annual in- 
crease aggregating $37.6 million in electric rates. 

Southern California Edison seeks FPC license 
to build an $8.5 million hydroelectric plant on 
Mono Creek in Fresno County, California. 

Public Service Electric & Gas earned $2.79 per 
share on the $1.40 preference common stock for 
the first half vs. $1.87 per share in the same 1950 
period. 


Other Corporate News 

Rights to purchase Pittsburgh Coke & Chemical 
common stock will expire August 9. 

Allied Chemical plans to build a $3.5 million 
plant in Philadelphia for the production of phthalic 
anhydride. 

U. S. Leather stockholders meet August 14 to 
consider plan to call the outstanding Class A shares. 

Devoe & Raynolds’ sales for the fiscal half to 
May 31 were $25.3 million vs. $20.3 million a year 
ago. 

Newport News Shipbuilding & Drydock has re- 
ceived a Navy contract to build a super aircraft 
carrier at estimated cost of $218 million. 
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SELECTED ISSUES 











Issues listed do not constitute all the recommendations 
made from time to time, nor is it intended that holdings 
be confined to these securities. The selections are not to 
be regarded as trading advices nor as short term recom- 


mendations. Notice is given—together with reasons for the 
change—when issues on this page are dropped from the 
list. Purchases should be made only when consistent with 
the policies outlined on the Market Outlook page. 





Bonds 


These bonds are of sound quality, suitable for inclusion 
in conservative portfolios. Net yields generally indicate the 
investment caliber of individual issues. 


Recent Net Call 
Price Yield Price 


U. S. Govt, '24%s, 1972-67 2.75% Not 


American Tel. & Tel. 2%s, 1975.. 96 3.00 105 
Atlantic Coast Line gen. 44%s, 1964 104 4.10 Not 
Chicago, Burlington & Quincy 3%s, 

1985 97 3.27 105 
Cities Service 3s, 1977 3.35 100 
Commonwealth Edison 2%4s, 1999.. 3.00 103.2 
Illinois Central joint 4%s, 1963... 4.20 105 
Pacific Tel. & Tel.. deb. 2%4s, 1985.. 3.00 106 
Southern Pacific Co. 4%4s, 1969.... 4.75 105 


Preferred Stocks 


These are good grade issues suitable for general invest- 
ment purposes. 


Recent Call 

Price i Price 
American Sugar Ref. 7% cum.... 130 : Not 
Associated Dry Goods 6% cum.... 108 ; Not 
Atch., Top. & S. F. 5% non-cum.. 106 Not 
Champion Paper $4.50 cum ; 107 
Gillette Safety Razor $5 cum ' 105 

Public Service E&G $1.40 cum.conv. 26 i (1960) 
Reading 4% lst (par $50) non-cum. 39 ' 50 
Wheeling Steel $5 cum , 105 


Long Term Growth Stocks 


Attraction of these issues is based on industry growth or 
steady improvement of individual company positions. Yield 


is subordinate to long term price appreciation possibilities. ° 


--Dividends~, -Earnings—,. Recent 

1950 1951 1950 1951 Price 
American Home Products $2.00 $1.20 a$0.79 a$0.71 35 
Dow Chemical *2.00 *1.80 c4.00 4.31 110 
El Paso Natural Gas... 1.25 0.80 e1.78 e2.88 29 
General Electric 3.80 2.10 b2.68 b2.44 55 
General Foods 1.20 «. 458 43 
Int’] Business Machines *4.00 *3.00 b5.34 b5.06 210 
Pacific Lighting 3.00 2.25 £3.29 £5.42 52 
Standard Oil of Calif... *2.50 1.30 a0.87 al.34 48 
Union Carbide & Carbon 2.50 2.00 b2.11 b2.02 63 
United Biscuit : 0.80 al.08 al1.09 32 

*Also paid stock. a—First quarter. b—Half year. c—Nine 


months (based on average number of shares outstanding). e—12 
months to May 31. f—12 months to March 31. 
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Common Stocks for Income 


Issues of this type should constitute the larger propor- 
tion of common stock commitments held by the average 
investor; stocks listed in the “Stocks for Income. and 
Appreciation” classification may be used as supplementary 
selections. 


Fa ae *Indi- 
Paid Pai Paid Recent cated 
Since 19 7 1951 Price Yield 


American Stores 1938 $2.00 $1.50 35 
American Tel. & Tel... 1881 9.00 6.75 157 
Borden Company 1889 2.80 1.20 47 
Consolidated Edison .. 1885 1.70 1.00 31 
Household Finance ... 1926 2.20 1.80 37 
Kress (S. H.) 1918 3.00 2.25 52 
Louisville & Nashville. 1934 3.52 2.00 53 
MacAndrews & Forbes. 1903 3.00 2.50 40 
May Dept. Stores .... 1911 150 135 33 
Pacific Gas & Electric 1919 2.00 1.50 33 
Philadelphia Electric... 1902 1.35 0.75 27 
Reynolds Tobacco “B” 1918 2.00 150 33 
Safeway Stores 1927 é - 36 
Socony-Vacuum 1912 } , 32 
Southern Cal. Edison.. 1910 . J 33 
Sterling Drug 1902 . 43 
Texas Company 1902 . ; 49 
Underwood Corp. 1911 . d 52 
Union Pacific R.R..... 1900 é . 101 
United Fruit 1899 . . 69 
Walgreen Company ... 1933 ; . 27 


*Based on 1950 total payments except as otherwise indicated. 
tBased on indicated current annual rate. 


Stocks for Income and Appreciation 


These sound common stocks do not possess the same 
degree of stability as issues listed in the “Common Stocks 
for Income” group, but are satisfactory for larger port- 
folios. Greater price volatility should be expected from 
commitments in this classification. 

--Dividends—~, --Earnings— Recent 
1950 1951 1950 1951 Price 
Allied Stores ‘ — b$0.84 b$0.57 41 
Bethlehem Steel . b2.45 b2.50 51 
Columbia Gas System.. 0.75 . b0.58 b0.68 14 
Cluett, Peabody 1 j 7.09 is ae 
Container Corporation. 2. ; e2.15 4.42 40 
Firestone Tire J . e6.68 €11.70 108 
Flintkote Company.... 3: ; b0.70 b1.06 29 
Freeport Sulphur d c3.96 3.76 91 
General Amer. Transport b1.09 b1.19 50 
General Motors b2.38 b158 49 
Glidden Company el.27 e2.11 40 
Kennecott Copper .... 5. b1.45 b2.33 73 
Mathieson Chemical... 0.80 1.63 c2.06 43 
Mid-Continent Petrol... 3. ’ b1.36 b2.37 59 
Simmons Company ... 3. 150 7.56 ——F 
Sperry Corporation ... 2. 1.00 4.72 i. ae 
Tide Water Assoc. Oil. 1. 0.90 b0.94 b1.39 38 
U. S. Steel ' 150 b1.64 b162 41 
West Penn Electric.... 1. 1.00 b0.70 b0.81 28 


b—First quarter. c—Half year. e—Six months ended April 3. 
FINANCIAL WORLD 








Washington Newsletter 





Probe of ''five percenters,'' designed to warn the public, 


also appears to have baited new crop of gullibles—Rise 


in savings bond redemptions mainly of large denominations 


WASHINGTON, D. C.—One thing 
that keeps a Senate investigation from 
sinking into monotony is that you 
don’t know its effects in advance. For 
several years a committee was recur- 
rently investigating five-percenters. 
The first visible results were the ob- 
vious ones: agents carefully adver- 
tised that they were not selling influ- 
ence; they sometimes asked for re- 
tainers instead of commission fees. 
Business, as usual, was approximately 
proportionate to Government buying. 

Now more interesting results are 
coming out. The stories about influ- 
ence in Washington put into people’s 
heads ideas that were never there be- 
fore. A man went about claiming 
falsely to be a five-percenter. People 
customarily described as “innocent” 
were as greedy as they were credu- 
lous, and paid money for influence 
they didn’t need in the first place. In 
the tradition of buyers of the Brook- 
lyn Bridge and the Washington Mon- 
ument, they bought leases on future 
Government warehouses, under- 
ground buildings safe against bombs. 
Also, a man advertised himself as a 
“Lobbyist registered by Act of Con- 
gress”; this, too, paid off. 

Senators, who describe the purpose 
of the investigations as being to 


“warn people off,” are of course sur-. 


prised that they also inspire come- 
ons. Yet, there’s been a lot of experi- 
ence. One man once advertised, “This 
product has been cited by the FTC.” 


Top companies like General Mo- 
tors get a vastly larger share of prime 
Defense contracts than do the smaller 
concerns. The obvious reason is that 
the thousands of run-of-the-mill com- 
panies are not equipped to handle the 
specialized goods the Armed Services 
want. Also, there is no doubt a ten- 
dency on the part of procurement men 
© buy from companies they know, 
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rather than to search about among 
obscure ones. 


A Treasury man said recently 
that the big rise since Korea in the re- 
demption of savings bonds had been 
mainly of large denominations—$500 
and $1,000. There was hardly a rip- 
ple for the $25 and $50 issues. Also, 
the smaller bonds continued to sell 
pretty well, partly, however, because 
payments for them were being de- 
ducted from wages. 

It may be that holders of the large 
denominations were aware that inter- 
est rates were going up and so were 
preparing to switch. The Treasury 
experts believe that there had been 
considerable shifting of assets. Some 
of the money went into other bonds 
and into mortgages, and some, it’s 
thought, into stocks. 

Very likely, bonds were also being 
sold in order to buy goods. There 
was the great boom for a while in 
autos, TV sets and refrigerators, for 
instance. Some of that money may 
have come from bond sales. It’s not 
the case that only the rich own the 
higher denomination bonds; it was 
the fashion during the war to convert 
savings accounts into bonds. 


The soft drink interests once 
more are agitating for a 714-cent coin. 
It’s not just eagerness to raise the 
price where a dime would be too 
much, though that no doubt is a con- 
sideration. Tax included, drinks sell 
at all sorts of odd amounts. The mar- 
ket analysts are convinced that people 
are readier to buy something that you 
pay for with a single coin; they go 
away without buying when they have 
to count out change. 

There will probably be another 
flock of bills to put out a 7%-cent 
piece. One Senator said that he got 
twenty letters on the subject in a sin- 





gle day. It goes almost without say- 
ing that whatever the agitation there 
won’t be such a coin; bills are intro- 
duced for the record and are not 
really pushed. The Mint meanwhile 
is arming Congressmen with argu- 
ments. 

Cash registers have neither half- 
cent denominations nor space for 
new coins. Calculating machines are 
not built for counting them. The coin 
itself would be hard to make; you 
couldn’t get a size sufficiently distinct 
from present sizes. It might be nec- 
essary to change the shape, which 
people probably wouldn’t like. Yet 
a new coin would help some business. 


The postage costs of mail order 
houses will probably go up a bit. 
Both Houses have bills to raise rates 
on the catalogs themselves, on post- 
cards and on parcel post. In a year 
in which a high tax increase is asked, 
those affected can’t easily avert a 
postage rise. 


It’s the theory of various 
branches of the Government that for 
a seller to prepay freight and so 
charge uniform prices is unjustly dis- 
criminatory: it’s a charge on those 
whose actual freight costs are low. 
For a long time the Federal Trade 
Commission was trying to push the 
idea and, in a decision against the 
cement companies, came near to car- 
rying it through. 

It’s interesting that the Govern- 
ment itself customarily uses just this 
system. The RFC, for instance, 
charges a fixed three-quarters of a 
cent per pound carload lot and 1 1/5 
cents per pound on less than a carload 
when it sells rubber. 

—Jerome Shoenfeld 
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New-Busimess Brevities 





Automotive ... 

In its second expansion move this 
year related to military production, 
Packard Motor Car Company has ac- 
quired the former R. C. Mahon Com- 
pany plant in Detroit to quadruple 
the size of its forge operation—here, 
Packard will build the General Elec- 
tric J-47 Dash 23 jet engine that is 
used to power the Boeing B-47 Stra- 
tojet, the world’s fastest known 
bomber. . . . Novel way of clearing 
snow and ice from one’s automobile 
windshield is with a heated wind- 
shield wiper, for which Thomas J. 
Vidrick recently was awarded a 
patent—operating on the car’s elec- 
tric system, the wiper keeps itself as 
well as the windshield free of ice 
and snow. . . . Playing with card- 
board models of real-life products 
may be kid stuff but it also can be 
serious business—for example, if 
you were considering the purchase of 
a truck body from Fruehauf Trailer 
Company, you might advantageously 
play around with a Fruehauf model 
kit to study which of an estimated 
500 body designs would be best suited 
to your own business needs. 


Building ... 

It’s a neat trick even for an ex- 
perienced plumber or tilesetter to cut 
ceramic tile without cracking or 
chipping in order to fit it around a 
pipe—but a new tool, The Perfect 
Circle Tile Cutter, makes this usually 
troublesome task as simple as boring 
a. hole in wood; portable so that it 
can be carried to the job, it cuts neat- 
looking circular holes from 1% to 2 
inches in diameter. ... A sign of the 
times is the subject matter for a 
building research Advisory Board 


conference scheduled for October— 
the topic, developments in the field of 
atomic energy relating to building de- 
sign. . . . An all-steel garage door 
(measuring 9x7 feet) doubles in 
duty by projecting 63 inches canopy 
fashion when opened—manufactured 
in several sizes, it’s a product of 
Strand Garage Door Products Com- 
pany... . Grooved nails are reported 
to be far superior in holding power 
than plain-shank nails—this accord- 
ing to a study recently completed by 
Dr. E. George Stern of Virginia 
Polytechnic Institute for the Indepen- 
dent Nail & Packing Company. 


Gadgets... 

One product that the industrial de- 
signers haven’t had their fingers on 
yet looks and works exactly the same 
today as it did back in 1875 when it 
was first manufactured by the Goodell 
Company—it’s the White Mountain 
Apple Parer, a household gadget that 
goes on and on peeling, coring and 
slicing apples and looking “like some- 
thing straight out of the Smithsonian 
Institution.” . . . Unique even in this 
day of the unusual in toys for the 
kids is a wagon that revolves like a 
carrousel as it is pulled—resplendent 
with colorful pictures of ponies and 
horses similar to those gracing its 
larger counterpart, the merry-go- 
round, the Wagon-Go-Round is a 
product of Richans, Inc. . . . For 
those who enjoy making their own 
home installations, there’s the Econ- 
o-Kit to facilitate the installation of 
linoleum or asphalt tile—spreader, 
knife, tape measure, scriber, chalk and 
chalk line are all included in this 
home owner’s flooring kit. by Hach- 
meister, Inc. . ... Before the end of 
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next month American Butane Corpo- 
ration’s new Bedford butane lighter, 
with a throw-away cartridge, should 
be in retail stores from Maine to Cali- 
fornia—features: compactness, light- 
ness and inexpensiveness. 


Glass... 

A successful process for dyeing 
fabrics made of glass fibers is the 
highly gratifying product of coopera- 
tion of the research staff of three 
large corporations, General Dyestutt, 
General Aniline & Film, and Owens- 
Corning Fiberglas—as a result of this 
development Fiberglas, an Owens- 
Corning product, can be produced as 
a textile with increased wash fastness 
and abrasion resistance while retain- 
ing its intrinsic flame resistance quali- 
ties... . One of these days, no doubt, 
we'll hear about the commercial pro- 
duction of razor blades made of glass 
actively competing against the long 
familiar ordinary steel variety—a 
patent for glass razor blades, claimed 
by the inventors to have a keener 
cutting edge than the ordinary type 
and to be economical to produce, has 
been awarded by the Government 
Patent Office. . . . Bausch & Lomb 
Optical Company, opening a page 
from its research notebook, announces 
a speedier and more precise proce- 
dure for determining the size and 
quantity of silica in dust—the new 
method. is called dispersion staining. 


Lighting ... 
While there are many table model 
lamps designed especially to provide 


. proper lighting for television view- 


ing, Sylvania Electric Product's 
Halolight is the first unit made as an 
integral part of the TV receiver—de- 
signed to provide diffused lighting, 
the new “surround lighting” feature 
will be sold as an optional accessory 
(for $30) on the company’s 20-inch 
TV sets. . . . What looks like an 
ordinary battery-powered flashlight 
proves on closer inspection to be an 
emergency light which goes on whet 
the regular lighting system is out o 
commission—a product of Uni-Ver- 
tions Company, it is plugged into any 
AC or DC outlet. . . . Westinghouse 
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Electric has a high-intensity light for 
airport runways which emits three 
forms of light at the same time—(1) 
two flattened sides throw high candle- 
power beams along the runway, (2) 
a curved side gives a fan of light and 
(3) another curved side gives a glare- 
free glow. 


Packaging .. . 

The 1951 edition of the Canners 
Directory is now in the hand of mem- 
ber firms of the National Canners 
Association and is offered to others 
et $2.50 a copy—primarily, it lists 
firms engaged in canning, their main 
office addresses, plant locations and 
products packed in each plant... . 
... A new paperboard announced by 
Marathon Corporation is highly re- 
sistant to vegetable stains and to wa- 
ter—termed Impervo Board, it’s 
adapted to frozen food requirements. 


Random Notes... 

Something new in weed and grass 
killers, of particular interest to rail- 
roads for right-of-way clearance work, 
is Lion Oil Company’s Lion Herb- 
icidal Oil No. 6 which is said to de- 
stroy practically all herbaceous plants 
on which it is sprayed—relatively 
non-toxic, it will not harm livestock, 
persons or gardens adjacent to the 
areas treated. . . . Sears, Roebuck is 
engaged in a small-scale experiment 
in Nassau County, Long Island, 
which can be expected to turn into 
a major company project if proved 
successful—24-hour, 7-day telephone 
shopping service is now offered cus- 
tomers in that area... . A new ex- 
perimental aluminum alloy is ten per 
cent stronger that any currently in 
use—thus reports Aluminum Com- 
pany of America. . . . Recently an- 
nounced, too, is an improved process 
for producing titanium metal—the re- 
sult of a joint venture by Monsanto 
Chemical Company and National Re- 
search Corporation. .. . The “Work 
Horse” six-by-six truck of World 
War II fame is being replaced by a 
new model, the M-135 tactical vehi- 
cle, to be produced by General Mo- 
tors Corporation—equipped with a 
145-horsepower engine, the new 
truck boasts a Hydromatic drive. 


When requesting information concerning 
business questions, please address this de- 
partment and enclose a self-addressed post- 
card—or a stamped envelope. Also refer 
to the date of the issue in question, 

—Howard L. Sherman 
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ELECTRIC 
BOAT 
COMPANY 
A DIVIDEND of 25¢ per 


share has been declared on 
the Common Stock of the 
Company, payable Septem- 
ber 10, 1951 to stockholders 
of record at the close of busi- 
ness August 17, 1951. 


R. P. MEIKLEJOHN 
Treasurer 





New York, N. Y. 
July 19, 1951 














SINCLAIR 
OIL 
CORPORATION 


CommonStock Dividend No.83 


The Board of Directors of Sinclair Oil Cor- 
poration on July 12, 1951 declared from 
the Earned Surplus of the Corporation a 
quarterly dividend of fifty cents ($.50) per 
share on the Common Stock, payable Sept. 
15, 1951 to stockholders of record at the 
close of business on Aug. 15, 1951. Checks 
will be mailed. 





P. C. SPENCER 
President 











SUBURBAN PROPANE 
GAS CORPORATION 


REGULAR QUARTERLY 
DIVIDEND NO. 22 DECLARED 


Common Stock — 25¢ per share 
Payabie August 15, 1951 to stock- 
holders of record August 1, 1951. 


R. GOULD MOREHEAD, 


Treasurer 
July ¥4, 1951 
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Not in One Basket. 






BS). 
CATIA 


ROD +, 90", re Oey: 
RKO OSG 
ee 





Farm and Home’s Risk 
on Loans is Highly 
Diversified. 





We Lend on Homes in 
the Larger Cities of 
Missouri and Texas 

Thus Avoiding Concen- 

tration in Any One City. 


The Mid-West Where 
We Lend is Least Subject 
to War Damage. 








Investment and Savings 
Accounts Insured u 
to $10,000. 


Current Dividend 
22% a year. 








New Issues Registered 


With SEC 


Dome Exploration (Western) Ltd.: 
500,000 shares of common stock. (Of- 
fered July 24 at $10.60 per share.) 

General Telephone Corporation: 300,- 
000 shares of common stock. (Offered 
July 18 at $28.125 per share.) 

New York State Electric & Gas Cor- 
poration: 217,904 shares of common 
stock. (Offered to warrant holders July 
17 at $25.25 per share.) 

Texas Gas Transmission Corporation: 
100,000 shares of 5.40% preferred stock. 
(Offered July 24 at $100 per share plus 
accrued dividends from July 1.) 

Washington Gas Light Company: 
$9,000,000 314s due 1976. (Offered July 
18 at 100.665% and accrued interest from 
July 15.) 





BENEFICIAL 


LOAN CORPORATION 


DIVIDEND NOTICE 
Dividends have been declared by 3 
the Board of Directors as follows: 
CUMULATIVE PREFERRED STOCK : 
$3.25 Dividend Series of 1946 
$.81% per share 


(for quarterly period ending 
September 30, 1951) 


COMMON STOCK 


Quarterly Dividend of 
$.50 per share. 


The dividends are payable ; 
September 29, 1951 to stock- & 
holders of record at close of 
business September 15, 1951. 


PHILIP KAPINAS 


July 17, 1951 Treasurer 


OVER IN U.S. 
650 OFFICES AND CANADA 








Business Background 





At 60, as at 47, Captain Rickenbacker finds airline business 


young and destined to grow—More about employe stock plans 





TILL Growing—Back in 1938 

when he was 47 years old, the 
energetic Captain Epwarp V. RIcK- 
ENBACKER told a group of bankers 
whom he was persuading to put up 
$3.5 million needed to buy Eastern 
Air Lines from North American Avi- 
ation that the air transport industry 
was in its infancy and destined to 
grow. Today, at 60, the vigorous head 
of Eastern says the same thing—the 
industry is still young and growing. 


Faster Pace—Progress during the 
last 30 years, Rickenbacker tells 
friends, will be surpassed in the next 
three decades. The jet really moves. 


$100 Million Plan—No longer 
dealing in the lesser millions, East- 
ern’s president has convinced his as- 
sociates that the airline’s passenger 
seating capacity should be nearly dou- 
bled as rapidly as possible, and this 
costly enterprise is scheduled for ac- 
complishment during 1952. Except 
for 20 Constellations which will be 
retained in service, Eastern is replac- 
ing its entire fleet of transports with 
30 Lockheed Super Constellations 
and 60 twin-engine Martin 4-0-4s. 
Delivery of the new planes, the first 
due this fall, will complete a $100 mil- 
lion program for stepping up the ca- 
pacity- and speed of existing equip- 
ment. 


Expansion—Since Rickenbacker 
took over, the Eastern system has 
been increased from 11,000 route 
miles flown in 1939 to roughly five 
times that figure last year. Although 
rebuffed so far in its effort to estab- 
lish a transcontinental airline, Eastern 
ranks as one of the four major domes- 
tic companies and occupies a key 
position in the country’s network of 
airlines. Under North American’s 
control until 1938 Eastern had been 
in the black since 1934, and this rec- 
ord was continued without interrup- 
tion under Rickenbacker’s direction. 
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By Frank H. McConnell 





Last year its operating revenues 
totaled approximately $78.5 million. 
Net income topped $5.2 million. 


Rugged Faith— Mention the 
name Rickenbacker and thought turns 
tc his exploits as a World War I ace 
and later as an outstanding automo- 
bile racer. Glamour obscures the fact 
that the Captain who not so many 
years ago survived a plane crash that 
threatened to mark finis to his career 
has engaged in much unglamorous 
toil and has emerged as a business 
man of rank. Since the age of 
twelve, Rickenbacker has been on his 
own. He combines a rugged physical 
constitution with a rugged faith. He 
was one of the first to go into aviation 
as a business, leaving Cadillac for that 
purpose. Rickenbacker’s pet aversion 
is waste. 


Growing Need — Corporate in- 
terest in stock purchase plans to en- 
able more employes to own company 
shares is steadily growing (FW-July 
25) and it is believed that well over 
1,000 companies are giving thought to 
the subject. About mid-1950, Emin 
SCHRAM as the president of the New 
York Stock Exchange offered a book- 
let to help corporate officials put to- 
gether information needed in drafting 
plans for their own companies. Over 
4,000 copies were printed. JoHN 
HASKELL, Exchange vice president 
who did the spade work on the job, 
reports that the supply is now about 
exhausted. Some 1,200 corporation 
presidents received copies, and many 
more were requested by directors and 
others interested. The need of a sec- 
ond printing, with revisions necessary 
to bring the booklet up to date, is 
indicated. 


Tailor -made— An _ interesting 
fact about the scores of company 
plans which Mr. Haskell reviewed is 
their dissimilarity; no two appear to 
be alike. The reason is clear so far as 


a comparison of industries is con- 
cerned; what might go over big with 
employes of E. R. Squibb & Sons 
would not necessarily fit the needs of 
U. S. Steel’s large family of wage- 
earners. Perhaps the nearest ap- 
proach to a pattern is found in the re- 
tail field where incentive is readily 
supplied and rewarded. But even 
here, to borrow a quote from FOWLER 
McCormick who, as chairman, spon- 
sored International Harvester’s pro- 
gram, “each plan must be tailored to 
the individual company’s situation.” 
‘ 
Essential—The Kroger Com- 
pany, latest (as this is written) to an- 
nounce a modified form of the stock 
purchase and savings plan, matches 
employe contributions to an invest- 
ment fund by tapping a portion of the 
company’s net profits. The com- 
pany’s contribution, starting at five 
per cent of annual profits and ranging 
upward as profits rise, will be in- 
vested in Kroger common, other com- 
mon stocks and in bonds. The em- 
ployes’ share will be placed in U. S. 
bonds. The plan supplements other 
programs designed to serve the em- 
ploye’s interest. “A sound personnel 
program,” explains JosEPH B. HALL, 
Kroger’s president, “is essential to 
our continued progress.” 


Success—Of the Sears, Roebuck 
plan, held by many as a model in this 
field and initiated 35 years ago, Chair- 
man R. E. Woop some time ago said: 
“The success of the fund obviously 
has been the success of the company.” 
Today, nearly 25 per cent of the com- 
mon stock of the company is owned 
by the men and women who work 
for it. 


Merit — Socony Vacuum’s re- 
cently announced plan gives partici 
pants a choice of directing the invest- 
ment of his savings in any one of 
more of three selections: Series E 
Savings Bonds, Socony-Vacuum capi- 
tal stock and the common shares of 
an investment company put on an eli- 
gible list under the plan. The plan is 
open to all domestic employes of 
whom there are over 40,000 whose 
achievements, in the words of B. 
BREWSTER JENNINGS, president, “in 
advancing all phases of the company’s 
operations merit the appreciation 4 
management and the stockholders.” 
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Eastman Kodak 





Concluded from page 10 


is true that profit margins in the first 
quarter were sharply lower (see 
table) but the expansion in gross rev- 
enues enabled Eastman to show a 
negligible ($6,000) increase in earn- 
ings as compared with the first quar- 
ter of 1950. This favorable trend may 
not continue, but the chances are very 
much against any appreciable drop in 
earning power. And with dividends 
such a modest proportion of earnings, 
it is not at all impossible that pay- 
ments to stockholders may actually 
be increased unless the company is 
called on to make additional large 
capital expenditures in connection 
with its military output. 


Dividend Meetings 


he following dividend meetings 
are scheduled for dates indicated. 


Meetings are frequently moved up a | 


day or more, or may be postponed. 


August 4: Aeroquip Corp.; Aluminum 
Co. of America; American Chicle; 
American News; Atlanta Gas Light; 
Bruck Mills Ltd; Borg-Warner; Burton- 
Dixie Corp.; Cornell-Dubilier Electric; 
Crown Cork International; Superior 
Oil; Texas Co.; Texas Gulf Producing; 
Van Raalte Co.; Wilson & Co. 


August 6: Archer-Daniels Midland; 
General Motors; International Nickel; 
Simonds Saw & Steel; Western Auto 
Supply; H. D. Lee; W. A. Sheaffer. 

August 7: American Chain & Cable; 
American Machine & Foundry; Asso- 
ciated Telephone & Telegraph; Atlas 
Press; Canada & Dominion Sugar; 
Community Public Service; General 
Tire & Rubber; Gulf States Utilities; 
Lane-Wells Co.; Lockheed Aircraft; 
Mohawk Carpet Mills; Perfect Circle; 
Plymouth Oil; Timken Roller Bearing. 


August 8: Acme Steel; Buffalo Forge; 
Continental Mills; Gleaner Harvester; 
Pepsi-Cola Co.; Transue & Williams; 
U. S. Gypsum; U. S. Rubber; Virginia 
Electric & Power; Virginian Railway. 

August 9: Abitibi Power & Paper; 

Aro Equipment; Brown & Bigelow; 
Grumman Aircraft Engineering Corp.; 
Chas. Pfizer; Sunbeam Corp.; Under- 
wood Corp.; Wayne Knitting Mills. 
_ August 10: American Overseas Air- 
lines; American Paper Goods; Ameri- 
can Woolen; Canadian Packers; First 
National Stores; Great Northern Rail- 
road; Mercantile Stores; Real Silk 
Hosiery Mills; Walker (Hiram) Good- 
erham & Worts. 
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AMERICAN-MARIETTA COMPANY 








and SUBSIDIARIES 


SIX MONTHS ENDED MAY 31, 1951 


SALES 


Net Sales of $27,556,344 during the first six months of our 1951 fiscal year 
established an all-time high for any comparable period. The increase was 


61.8% over the first half of 1950. 


EARNINGS 


Net earnings after all taxes were $1,397,651...an increase of 85.2% over the 
first six months of 1950...an all-time high for any comparable period. 


NET WORTH 
Net worth reached a record high 
et. ee ovstianseen -$18,955,977 


Earnings Per Share 
of Common Stock......$2.78 
(excluding Class B) 


Would You Like a Copy of Our 1951 
Semi-Annual Report? 


Reports have been mailed to American-Marietta Com- 
pany Shareholders. We will be pleased to mail a copy 
to other interested parties upon request. 


American-Marietta Products are used 
throughout the world...in industry, on farms 
and in countless homes and public buildings. 


WORKING CAPITAL 


Working capital increased by 
$4,713,804 to...... e+e $15,954,861 


Earnings Per Share 
of Preferred Stock... .$33.06 
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AMERICAN-MARIETTA COMPANY 


American-Marietta Building, 101 East Ontario Street, Chicago 11, Illinois 


PAINTS + CHEMICALS + ADHESIVES + RESINS » METAL POWDERS + BUILDING PRODUCTS 





Plants Located Throughout the United Stctes and Conada 








REAL ESTATE 





CONNECTICUT 








GREENWICH, CONN. 
Attractive Colonial. Accessible to everything, 
on quiet woodsy lane. 4 large bedrooms, 3 
baths, screened terrace. Beautifully shrubbed. 
Low maintenance. Must sell at best offer over 
$25,000. Convenient fine schools, station. 


Write Owner: FLORENCE FERGUSON 


2 Sound View Terrace, Greenwich, Conn. 
or Phone: Greenwich 8-6731 














NEW JERSEY 








YOUR DREAM HOUSE 


40 minutes from New York City. One of the finest 
at Packanack Lake. Colonial type, 3 bedrooms, 1% 


baths. This home cannot possibly be described in | 


this ad. If you are interested in an outstanding 
home priced at $22,500 send card for photo and 
complete details. I guarantee that you haven’t seen 
a more desirable home. 


E. M. Valenta 


175 Oakwood Drive, Packanack Lake, N. J. 
Phone: Mt. View 8-2287W 








FOR THE INVESTOR 


w monthly 


., it contains facts, 
sd BG forecasts 9 securi- 
ties of current thts 
For your free copy ad ber 
Pointers” write to Dept. 


FRANCIS I. DUPONT & Co. 


MEMBERS NEW YORK STOCK EXCHANGE 
NEW YORK CURB AND COMMODITY EXCHANGES 
One Wall Street, New York 5,N. Y. 
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Please Mention 


FINANCIAL WORLD 








23 











Revise Your Investments 
Gefore Conditions Have Changed 








F YOU are to make the most of your investment opportunities you must be 

able to appraise accurately the effects of current and prospective developments 

on every issue which you hold or plan to buy. You must be prepared to revise your 

portfolio by weeding out in advance the issues whose outlook is becoming im- 
paired and replace them with others which face more promising prospects. 


The road to investment success is studded with 
many obstacles. Consistently successful invest- 
ment results are not a matter of luck; they de- 
pend on diligent planning, constant supervision 
of holdings and the knowledge and experience 
to determine in advance just what changes 
should be made to keep your investments in line 
with the ever-changing economic and industrial 
pattern. 


Few investors, however, have the time or the 
training to undertake this important task them- 
selves. But this is no reason for shirking the job 
and failing to make necessary adjustments in 
your holdings to conform with new develop- 
ments. If you are unable to plan and supervise 
your own investment program you should entrust 
the task to an organization such as ours which 
specializes in this type of work. 


PERSONALIZED SUPERVISION — KEY TO BETTER RESULTS 


Keeping your capital soundly invested is a major 
task. To determine what policy should be 
adopted, however, to accord with changing con- 
ditions requires constant study of political, finan- 
cial and business conditions and the ability to 
interpret their effects on your investment pro- 
gram. That is why it is important that you ob- 
tain experienced investment guidance to protect 
your capital and preserve your income. 


FINANCIAL Wor.Lp RESEARCH BUREAU is just 
such an organization. Devoting its full time to 
the planning and supervision of investment port- 
folios and the analysis and determination of se- 
curity values, it is ideally equipped and staffed to 


help you establish a soundly conceived investment 
program and to maintain it in accord with chang- 
ing economic conditions and suited at all times 
to your individual objectives. 


For more than 48 years, through booms and de- 
pressions, our organization has been helping in- 
vestors to obtain better results than would be 
possible without the benefit of experienced guid- 
ance. With your investment welfare at stake you 
cannot afford to follow a haphazard policy based 
on fears or hopes alone. Decide now to take the 
first step toward better investment results by 


subscribing for our Personalized Supervisory 
Service. 


FINANCIAL WORLD RESEARCH BUREAU 
86 Trinity Place, New York 6, N. Y. 


(0 Please send me the pamphlet "A Personalized Supervisory Service for the 
Investor.” 


(0 |! enclose a list of my present holdings with original purchase prices and 
would like to have you explain whether your service would be adaptable to 
my problem and if so, what the cost will be for supervision. My objectives are: 


(C0 Income (0 Capital Enhancement C0 Safety 


It is understood that | incur no obligation by this request. 


Mail this coupon for fur- 
ther information, or bet- 
ter still send us a list of 
your holdings and let us 
explain how our Personal- 
ized Supervisory Service 
will point the way to 
better investment results. 
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Street News 





Talk of compulsory investment in Governments decried by ex- 


perts, who also point out recent uptrend in buying by public 


here has been talk of some sys- 

tem of compulsory investment in 
Treasury savings bonds if the public 
does not respond more generously, 
but the experts on Government 
finance do not take it seriously. It 
wasn’t done during the war, they 
point out, and to try any such thing 
now would be political suicide no 
matter how pressing the need. 

The discussion was touched off by 
the Securities and Exchange Com- 
mission’s first quarter report, show- 
ing a great excess of redemptions 
over new purchases in the “E”’ bond 
issue. The SEC always lags far be- 
hind in its surveys, so Treasury 
finance experts dug up some more re- 
cent facts tending to show that the 
public has had another change of 
heart and is doing a much better job 
of supplying the Government with 
new money. In May and June some 
$200 million of “E” bonds matured, 
and only one in every five was sur- 
rendered for payment. The rest were 
automatically extended at the same 
interest rate. They found also that 
more people have accepted the pay- 
roll savings plan than ever before. 
Moreover, the tendency to cash “E” 
bonds before redemption is not as 
strong as it was up to the end of 
winter. For nine months people were 
rushing to buy civilian goods against 
possible shortages and higher prices. 
That line of reasoning started to 
change even before the department 
store price war. 


Every so often the investment 
banking fraternity does a bang-up job 
of handling distribution of a public 
security by way of proving that its 
know-how is just as solid as it ever 
was and is entitled to just reward. 
The first piece of Public Housing 
Authority financing was the latest 
demonstration. 

Handling of the subscription books 
for 42 separate issues and something 
like 1,700 different maturities was a 
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stupendous task. Plenty of midnight 
oil was burned during the four days 
leading up to final allotments. Much 
of the credit goes to Reginald M. 
Schmidt and Frank H. Morse, mu- 
nicipal bond chiefs for Blyth & Com- 
pany and Lehman Brothers, respec- 
tively. The preliminary work also was 
voluminous and expensive, with the 
chance that the PHA would step over 
the traces and refuse to accept the 
best bids. A flying squadron of two 
men went to Washington and got 
PHA into a meeting to listen to argu- 
ments for awarding the bonds at the 
bid prices to the end that instant suc- 
cess for the first financing might 
sweeten the market for the billions 
more of bonds yet to come. 


How it feels to have mysterious 
interests offer publicly to buy 51 per 
cent of the stock in the company you 
are managing is the experience the 
National Can Corporation manage- 
ment had last week. The invitation for 
tenders took the official staff com- 
pletely by surprise, especially as there 
had been no evidence of a dissident 
group among the stockholders. The 
first thing a staff thinks about under 
such conditions is permanence of jobs. 


Equitable Office Building at 120 
Broadway lost one of its oldest and, 
for a time, largest tenants the other 
day. The building superintendent 
must have known when this tenant 
moved out bag and baggage, but the 
United States Marshal who came 
around to attach the belongings was 
a surprised man. Otis & Company a 
quarter century ago ran a big estab- 
lishment in New York. Quarters were 
located on the ground floor, with its 
accompanying mezzanine, at the 
southeast corner of the building. The 
same quarters were occupied by the 
Federal Reserve Bank of New York 














NEW ISSUE 














This advertisement is neither an offer to sell, nor a solicitation of an offer to buy 
any of these securities. The offering is made only by the Prospectus. 


500,000 Common Shares* 
Par Value $2.50 (Canadian) per share 


Dome Exploration (Western) Limited 


(Incorporated under The Companies Act, 1934, of Canada, as amended) 


*of which 150,000 shares are being offered in Canada by Wood, Gundy 
€? Company Limited and certain other Canadian Underwriters. 


Price $10.60 per share 
United States Dollars 


Copies of the Prospectus may be obtained in any State only 
from such dealers participating in this issue as may legally 
offer these securities under the securities laws of such State. 


Carl M. Loeb, Rhoades & Co. 


July 24, 1951 
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before it moved into its own building. 
When the Marshal came around to Unitep States Lines 
attach the furniture on an order ob- 
tained by Kaiser-Frazer Corporation 
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the proper spirit but there was some business August 3, 1951. an 
discontent with the free and unre- HENRY M. BLISS, Treasurer N AUMKE AG tri 
mare a pepe pnp Boston, Mass. July 23, 1951 Steam Cotton Company in 
an . Ni ee ee SALEM, MASSACHUSETTS ar 
mittee 1s striving to conserve. DIVIDEND No. 233 pe 
July 25, 1951 en 
The Board of Di f Naumk 
INTERNATIONAL Steam “Cotton Company at a meeting sp 
= 25, 1951, declared a divi- iti 
= HARVESTER dend of Fifty Cents’ (50c) a share, it 
CHARTS : cunnr  || saree eae [Ms 
_= ie) reco t c. in: 
= N August "14, 1951. Old Colony Trust lec 
= The Directors of International Harvest- rice eat ‘Meaeae errs du 
APS = er Company have declared quarterly President and Treasurer fie 
= dividend No. 132 of one dollar and PEQUOT SHEETS & PILLOW CASES pay 
= seventy-five cents ($1.75) per share on daily dividends of luxurious and restful sleep. St 
= the preferred stock payable Sept. 1, “The Nation Sleeps on PEQUOT SHEETS” U. 
w All Phases of cS 1951, to stockholders of record at the on 
H case lose of business on Aug. 4, 1951. 
usiness Activi ‘ tg 
ty GERARD J. EGER, Secretary Te 



































































































= ee . SOCONY—VACUUM sth 
EDWARD WILLMS = OIL COMPANY ca 
chaahadne = NION CARBIDE INCORPORATED * 
= AND CARBON CORPORATION Dividend > July 24, Ins 
7 East 42nd Street = UCC! No. 162 1951 bi 
= du 
New York 17, N. Y. = A cash dividend of Fifty cents (50¢) The Board of Directors today ” 
= per share on the outstanding capital declared a quarterly dividend of a 
PTT stock of this Corporation has been 40¢ per share on the outstand- tin 
declared, payable Sept. 1, 1951 to ing capital stock of this Com- slc 
stockholders of record at the close pany, payable September 10, tel 
ie aI ae of business Aug. 3, 1951. 1951, to stockholders of record - 
Woovait |NDUSTRIES JNC. KENNETH H. HANNAN, at the close of business August ” 
Secretary 3, 1951. m¢ 
A regularly quarterly dividend of W. D. Bick HaM, Secretary 
31%c per — > the 5% Con- no 
vertible Preferred Stock has been . . . 

declared payable September 1, 1951, United oy d Foundry pe 
to stockholders of record August It 
15, 1951. Pittsburgh, Pa., July 24, 1951. h 
A regular quarterly dividend of The Board of Directors declared a dividend of Your Dividend Notice in : 
30c per share on the Common Stock seventy-five cents (75c) per share on the $5-Par 4 er 
has been declared payable August Common Stock; and the regular quarterly divi- FINANCIAL WORLD be 

31, 1951, to stockholders of. record dend of one and three-quarter percent (134%) on 
August 15, 1951. eo $100-Par ec a arg payable Calls Attention of Investors to 
ugust 14th to stockholders of recor ugust 3, 4 
Fcc andes — 1951. the Progress of Your Company 

‘ GEO. V. LANG, Treasurer. 
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What Pattern Now? 





Concluded from page 4 


implement makers will not need any 
more steel during the fourth quarter 
than the amount currently allotted to 
them, and the container and building 
industries can easily afford to take a 
cut for the same reason. 

Steel, of course, is by no means the 
only scarce material. The aluminum 
shortage is still a handicap, but 
should be brought under much better 
control within a matter of months 
due to increasing production. Cop- 
per, however, is a major bottleneck. 
At the end of June, fabricators’ stocks 
and undelivered purchases, less work- 
ing stocks, amounted to only 4,224 
tons, the lowest level in history, while 
unfilled orders for their own products 
amounted to 327,017 tons. The elec- 
trical equipment, motor vehicle, build- 

fing, radio and television industries 
are among the largest users of cop- 
per for non-essential purposes, and if 
enough of the red metal cannot be 
spared to maintain their civilian activ- 
ities at scheduled third quarter levels, 
their allocations of steel, aluminum, 
lead and zinc will presumably be re- 
duced also. The strike at the Gar- 
field, Utah, smelter of American 
Smelting & Refining threatens to cut 
U. S. copper output by 25 per cent; 
unless it is ended soon it will lead to 
reduction in output in many lines. 

If this walkout and a Cleveland 
strike against Aluminum Company 
can be settled shortly, there should 
be a gain in civilian goods output dur- 
ing the fourth quarter which, com- 
bined with a high level of defense pro- 
duction and plant expansion, will lift 
total economic activity to new peace- 
time peaks. It may be objected that 
slow sales of automobiles, radio and 
television sets and some other con- 
sumers’ durable goods in recent 
months make it doubtful that produc- 
ers could sell any more than they are 
how turning out. But this view ap- 
pears overly pessimistic, and even if 

it is accepted it merely means that 
he oil and gas, machinery and gen- 
tral industrial equipment groups will 
benefit accordingly, for material allot- 
ents will obviously not be made to 
Any group in excess of the amount for 
hich there is an assured market. 
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OP E N L. ETTER 
Financial World Subscribers 


1951-REVISED “STOCK FACTOGRAPH” BOOK READY AUGUST 10 
HOW EVERY SUBSCRIBER CAN GET IT WITHOUT WAITING 





Dear Subscriber: 


You will be interested in the following letter from a FINANCIAL WORLD 
subscriber since it expresses a thought that perhaps has also been in your mind: 


"| have been a FINANCIAL WORLD subscriber for many years 
and find your annual STOCK FACTOGRAPH BOOK adds a great 
deal to the practical value of my subscription. But its usefulness to 
me would be doubled and re-doubled if | could obtain my copy 
as soon as the Revised Edition is ready instead of getting the book 
after it is six months old—that is when my subscription will be due 
for .renewal. Can you suggest anything to solve my problem?” 


The answer is "YES," and here's the plan: 


YOU can get YOUR new "STOCK FACTOGRAPH" BOOK almost at once 
instead of waiting many weeks or months for your FINANCIAL WORLD sub- 
scription to expire. Simply send us by return mail the ADVANCE RENEWAL 
COUPON below, payable in two installments—only $1 with the coupon, the 
balance to be paid when you get our bill, just before your present subscription 
expires. This means an enormous amount of clerical work and extra expense to 
us but we believe the added service it gives to thousands of appreciative sub- 
scribers will be worth all the added work and cost to us. 


Cordially yours, 


hh 


Publisher, FINANCIAL WORLD 


To FINANCIAL WORLD, 86 Trinity Place, New York 6, N. Y. (Aug. 1) 


As soon as published about Aug. 10, please send me forthcoming 37th Revised "STOCK 
FACTOGRAPH" BOOK as a part of this ADVANCE RENEWAL, for which | am to pay 


your regular rate in two installments as follows: 


(] ONE YEAR'S renewal from expiration—$1! check or money order now enclosed and $19 
second payment to be billed later when present subscription is expiring. 


( SIX MONTHS’ renewal from expiration—$I now enclosed and $10 second payment to be 
billed when present subscription expires. 


NAME and --------------------------------------------------------------- 22-0 n nnn nnn nn nnn 
ADDRESS and -------------------------------------------------------- 7-22-2222 --- 22-22-02 00-- 


ZONE (if any) ---------------------- -----------------------------------------------20 02-07-07 
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Crown Zellerbach Corporation 





Incorporated: 1924, Nevada, acquiring an established business. pen 
343 Sansome St., San Francisco 19, Calif. Annual meeting: Second 
reer iM August. Number of stockholders (April 30, 1951) : yg < 
ined, 17, 6 


Capitalization: 
Long term debt 
*Preferred stock $4.20 cum. (no par). 


Common stock ($5 par) 
Minority interest 


*$40,000,000 
332,134 shs 
2,908,097 shs 
$1,573,112 


*Notes payable to banks. fCallable at $102.50. 


Business: Second largest paper producer in the world, com- 
pany is thoroughly integrated. Sells its products directly to 
consumers, jobbers and other agencies. Of 902,917-ton 1950-51 
output, 42.2% consisted of newsprint and other print papers, 
47.7% coarse papers and tissues, 6.8% board products and 
3.3% pulp sold. Purchases some wood supplies but owns or 
leases timberlands in the U.S. and Canada. 

Management: Experienced and progressive. 

Financial Position: Good. Working capital April 30, 1951, 
$65.6 million; ratio, 4.6-to-1; cash, $15.2 million; U.S. Gov’ts, 
$5.2 million. Book value of common stock, $42.46 per share. 

Dividend Record: Payments on preferreds since issuance in 
1945; on common 1928-30 and 1937 to date. 

Outlook: Increased facilities and peak demand under de- 
fense economy point to continuance of sales at peak levels. 
Although costs are high, profit margins narrow and civilian 
sales restricted, results should continue satisfactory. 

Comment: Preferred shares are of medium grade; common 
stock is of speculative caliber. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 


Years ended Apr. 30 1944 1945 1946 1947 1948 1949 1950 1951 
*Earned per share.. ee om isis $7.34 %$$7.21 $6.47 $9.13 
yEarned per share. > $2. 23 $1.97 $2.37 $5.22 6.81 6.85 6.12 8.21 
Calendar years 19 1944 1945 1946 1947 1948 1949 1956 
Dividends paid .... $1. $1.00 $1.00 $1.10 $1.70 $2.00 $2.00 $2.26 
22% 30% 40% 34% 345% 30 49 
15% 20% 25 25 23% 20 27 


«Including equity in undistributed earnings of Fibreboard Products. {Excluding 
such equities, as reported. tAfter $0.44 flood loss and expenses. 





Van Norman Company 





Incorporated: 1912, ee as the Van Norman Machine Tool Co.: 
present title adopted in ‘Office: 3640 Main Street, Springfield 7, 
Mass. Annual meeting: Thin Thursday in March. Number of stock- 
holders (December 31, 1950): 2,967. 


Capitalization: 


Long term 


deb $1,980,000 
Capital stock ($3. 50 par) 


370,000 shs 


Business: Manufactures machines and tools for production, 
development and service, including milling machines, grind- 
ers, auto service machines, tools and equipment and, through 
Morse Twist Drill subsidiary (acquired 1946-47), drills and 
other cutting tools. Auto service equipment accounts for 
most of cutting and machine tool sales. 

Management: Experienced and progressive. 

Financial Position: Good. Working capital, December 31, 
1950, $7.6 million; ratio, 4.5-to-1; cash and equivalent, $801,570; 
U.S. Gov’ts, $506, 021. Book value of stock, $22.44 per share. 

Dividend Record: Payments 1935 to date. 

Outlook: Widening use of machinery and machine tools by 
industry, strong position in automotive equipment field and 
increasing diversification of products are favorable factors, 
but business is sensitive to cyclical trends in industry. 


Comment: Nature of business imparts speculative flavor to 
the stock. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 
Years ended Dec. 31 1943 1944 1945 1946 1947 1948 1949 1950 
*Earned per share.. - a2 4 $1.36 $1.24 §$2.97 $2.60 $1.49 $0.10 $2.29 
Dividends paid 1.05 1.10 1.50 1.40 1.00 0.70 1.00 
High 25% 14% 22% 25% 18% wt 4 > 16 
% 9% 18 iy . ae «Oo CSCS 


*Based on 240,000 shares through 1945 and 360,000 shares in 1946, §Includes 


earnings of Morse Twist Drill & Machine Co. from date of acquisition April 
1946; would have been $3.52 including Morse for entire year. » . a 
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The Philadelphia and Reading Coal and Iron Co. 








Incorporated: 1945, Pennsylvania, as a reorganization of a business estab- 
lished in 1871. Office: Reading Terminal, Twelfth and Market Streets, 
Philadelphia 5, Pa. Annual meeting: Second Monday in May. Number 
of stockholders (December 31, 1949): 8,549. 


mememnroeny ook 


Long $2,050,000 
Capital” p wi MD. cnscscsesan eens beehieev ars areneeee 1,428,124 shs 


Business: The second largest U. S. producer of hard coal. 
Production by company and tenants averaged 10.3 million 
tons annually in 1941-50. Wholly-owned subsidiaries perform 
extensive stripping operations and operate cinder block 
plants. Serves some 2,300 retail dealers. 

Management: Experienced. 

Financial Position: Good. Working capital December 31, 
1950, $11.7 million; ratio, 2.8-to-1; cash, $3.9 million; market- 
able securities, $2.3 million. Book value of common stock, 
$30.21 per share. 

Dividend Record: Payments 1946 to date. 

Outlook: Despite competition from oil and natural gas, 
ample reserves and low-cost stripping operations place com- 
pany in a comparatively good long term position. 

Comment: Nature of the industry necessitates a speculative 
rating for the shares. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 
Years ended Dec. 31 *1945 1946 1947 1948 1949 


Earned per share : $3.84 $3.12 $4.32 $2.58 
Dividends paid Ne 1.60 2.00 2.00 2.50 


19% 16% 21% 19% 
11% 10% 14 11% 


*Reorganized 1945. 





Public Service Electric & Gas Company 





Incorporated: 1924, New nag " a consolidation of established subsidi- 


aries of Public Service Corp J. (incorporated 1903), which it also 


absorbed in a 1948 corporate simplification. Office: 80 Park Place, New- 
ark 1, N. J. Annual meeting: Third Monday in April. Number of stock- 
holders (December 31, 1950): Preferred, 669; preference, 52,675; common, 


Capitalization: 


*Preferred stock 4.08% cum. ($100 p 
{Preference common $1.40 cum. pl 
Common stock (no par) 


*Callable at $106 through September 30, 1954, $104 through September 
30, 1959, $103 thereafter. {Convertible into 1.1, 1.0, 0.875 and 0.75 com- 
mon shares, respectively, in each successive three year period through 
June 30, 1960, when privilege ends but stock becomes redeemable at $35. 


Business: Deriving about 75% of revenues from electricity 
and 25% from gas, company supplies both or one or the 
other to most of larger cities and many smaller communities 
in New Jersey, serving a population of about 3.9 million. 
Unconsolidated subsidiaries operate an intrastate transpor 
tion system serving most of New Jersey (interstate service 
extends into New York and Philadelphia). 

Management: Long experienced in field. 

Financial Position: Good. Working capital December 31, 
1950, $40.1 million; ratio, 2.4-to-1; cash and equivalent, $115 
million; U. S. Gov’ts, $25.0 million. Book value of combined 
preference and common stock, $18.10 per share. 

Dividend Record: Predecessor dividends, 1907-48; present 
company, 1948 to date. 

Outlook: Heavy residential load of electric and gas service 
normally makes for stability of revenues. New power plants, 
operating economies, use of natural gas and growth possi- 
bilities of territory served are favorable earnings factors. 

Comment: Preference common is a businessman’s holding; 
common is semi-speculative. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 
Years ended Dec. 31 1943 1944 1945 1946 1947 1948 1949 198 


Earned per share.... $1.10 7. o1.13 $3.22 $2.41 $1.97 $2.25 $2.0 
Dividends paid 1.00 1.00 0.90 1.05 1.40 $1.50 1.60 1.6 


——Listed N. Y¥. Stock Exchange—- 24% 25% 26% 
——————— July, 1948 ————-__ 0 20% 2h 


*Public Service Corporation of New Jersey, 1941-45. _ forma, giving effect # 
consolidation. §Predecessor stock $0.70, present stock $0.8 
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Commercial Solvents 





Concluded from page 13 


to independent bottlers who market 
the spirits under their own brand 
name. This method of operation helps 
the company to avoid the risks of 
inventory fluctuations. 

The foregoing facts help under- 
score the wide range of activities now 
being carried on by Commercial Sol- 
vents. Management appears fully 
cognizant of the importance of re- 
search and plans to spend about $2 
million this year, a figure somewhat 
higher in relation to sales than that 
spent by the average chemical com- 
pany. Plant expansion is being 
stepped up, with capital expenditures 
slated to rise from $5 million this 
year to more than $20 million in 
1952. 

Besides the $1.5 million dextran 
plant, C-S will spend about $20 mil- 
lion to expand ammonia and methanol 
facilities at Sterlington, La. This 
project should be completed by early 
1953 and half of the cost will be sub- 
ject to accelerated amortization. In 
connection with its expansion, the 
company is considering a term loan 
of around $25 million, but no dilution 
of the common stock is planned, nor 
will the financing affect the dividend 
policy. | 


Earnings Decline 


Both sales and earnings in the sec- 
ond quarter were slightly lower than 
in the initial three months of this 
year, reflecting seasonal influences 
and interruptions to methanol and 
ammonia production due to plant 
maintenance. However, full-year sales 
may reach the $65 million level and 
earnings could amount to as much as 
$2.50 per share, barring a more se- 
vere tax increase than now seems 
likely. The company is not immune 
to sudden changes in the alcohol and 
solvents market, but the present trend 
of international events should permit 
continued satisfactory results from 
these operations and the steadily wid- 
ening scope of activities is a favorable 
factor. 

Although currently at close to 
the highest level in recent years, the 
shares have further longer term 
growth possibilities. 


AUGUST 1, 1951 





CORPORATE EARNINGS 








EARNED PER SHARE 


ON COMMON STOCK: 1951 


1950 


12 Months to June 30 


Blackstone Valley Gas. ..p$38.45 


Carolina Pwr. & Light.... 3.46 
Cent. Hudson Gas & Elec. 0.70 
Cent. Maine Power....... 1.61 
Cent. Vermont Pub. Serv. 0.92 
Chattanooga Gas......... 0.23 
Fall River Elec. Lt....... 3.92 
Marquette Cement ...... 3.90 


N. Y. State Elec. & Gas.. 2.15 


Portland (Ore.) Gas..... p14.70 
Tide Water Power....... 0.96 
Wisconsin Hydro Elec.... 1.32 


p$39.35 
3.10 
0.70 
1.51 
0.96 
0.17 
4.63 
3.10 
2.51 
p9.92 
1.05 


9 Months to June 30 


Automobile Banking...... c0.78 


c0.62 


6 Months to June 30 


Adams Express.......... 0.65 
el re 2.12 
Allegheny Ludlum Steel.. 3.83 
Alloy Cast Steel......... 7.17 
Amer. Airlines .......... 0.90 
Amer. European Secs..... 0.50 
Amer. International...... 0.44 
Blumenthal (Sidney) .... 2.44 
Broad Street Investing... 0.46 
Capital Administration.... b$.14 
Casper Tin Pidte........ 1.00 
Castle (A. M.) & Co..... = 1.32 
<0 Ue rae 0.40 
Caterpillar Tractor ...... 2.78 
Central Foundry......... 0.88 
Cent. Illinois Light....... 1.78 
Clark Equipment ........ 4.50 
Cleveland-Cliffs Iron .... 1.58 
ae 0.67 
Connecticut Lt. & Pwr.... ° 0.56 
Consolidated Cement .... 2.08 
Cons. Chemical Indus..... 4.74 
Container Corp........... 4.42 
Continental Steel ........ 2.09 
Copperweld Steel ....... 3.16 
Cutter Laboratories ...... 0.50 
Diamond Alkali ......... 3.43 
Diversey Corp. .......... 1.14 
Rorrver frarris’:.......... 4.46 
per eee 3.54 
Federal-Mogul .......... 2.89 
i 2.86 
i 2.80 
Gamble-Skogmo ......... 0.75 
Gauley Mountain Coal.... 0.70 
General Bronze ......... 1.85 
General Capital Corp..... 1.49 
General Electric ......... 2.44 
Gen. Portland Cement.... 2.36 
Gillette Safety Razor..... 1.89 
Hanna (M. A.) Co...... 5.19 
Hewitt-Robbins ......... 2.27 
Heyden Chemical ........ 1.26 
Interlake Iron ........... 1.36 
Tohns-Manville .......... 3.98 
i By. ee 3.42 
Kingston Products ...... 0.29 
Lehigh Port. Cement..... 1.38 
Libbey-Owens-Ford ..... 2.20 
i | Se 0.93 
MacAndrews & Forbes... 1.91 
Magma Copper .......... 1.31 
Manning, Max. & Moore. 2.09 
Michigan Bumper ....... 0.72 
Mississippi Val. Barge... 0.49 
Mountain States Tel. & 

itieied eb bistatecae «sine 3 3.04 
Ce eer ae 1.79 
Nat’l Mall. & Steel Cast.. 4.71 
Nazareth Cement ........ 1.47 
New York Air Brake.... 2.08 


0.57 
4.24 
2.81 
4.41 
0.27 
0.57 
0.40 
0.65 
0.44 
b0.14 
0.98 
0.92 
0.24 
4.07 
0.70 
1.61 
2.81 
1.14 
0.52 
0.55 
1.65 
b4.17 
2.15 
3.41 
1.19 
0.55 
2.11 





EARNED PER SHARE 


ON COMMON STOCK: | 1951 1950 
Ohio Edison ............ $1.38 $1.57 
Penn-Dixie Cement ..... 2.26 2.09 
Pennsylvania Power ..... pl0.91 p20.26 
Pennsylvania Salt ....... 2.49 2.31 
Petroleum Corp. ........ 0.48 0.42 
Phila. Transportation .... 0.79 D0.19 
Pittsburgh Forgings . 2 0.94 
Powell River Co......... *3.16 *3.02 
Public Service (N. H.).. 0.94 0.93 
Public Serv. Elec. & Gas 1.47 1.28 
Pe SE a bctcceeweeec 3.57 0.80 
pS eee 4.71 4.42 
Rotary Elec. Steel....... 5.53 4.11 
St, Meas Pawer.......... 1.71 0.74 
Seagrave Corp. ......... 0.16 2.06 
Silver Creek Precision.... 0.04 D0.01 
South. New England Tel. 0.97 1.09 
Talcott (James), Inc..... 1.06 0.96 
Terre Haute Mall. & Mfg. 1.90 0.78 
Tri-Continental Corp..... 0.26 0.29 
i Se 3.27 3.90 
U. S. & Foreign Secs..... 0.45 0.36 
ie es ob.” ee 0.04 D0.02 
West. Massachusetts Cos. 1.22 1.58 
Worthington Pump & 
aera: 2.71 2.49 
24 Weeks to June 16 
Cincinnati Milling Mach. 1.46 0.90 
Interstate Motor Freight 1.12 1.50 
Riegel Textile .......... 4.88 4.03 
Winston & Newell....... 1.31 1.38 
6 Months to June 2 
Endicott Johnson ........ 0.91 0.90 
3 Months to June 2 
Collins & Aikman........ 1.41 1.01 
12 Months to May 31 
Amer, Tel. & Tel......... 13.00 11.22 
es Sere 24.09 25.35 
El Paso Natural Gas..... 2.88 1.78 
Peninsular Telephone .... 3.85 ie 
Southern Colorado Pwr... 3.60 3.59 
6 Months to May 31 
Belmont Iron Works.... 1.22 2.37 
Cent. Dairy Products.... 2.99 4.11 
Devoe & Raynolds....... b0.93 b0.70 
Douglas Aircraft ....... 3.09 2.05 
Globe American Corp..... 2.45 2.21 
Bivsoe) RIGMOG. . 6.5 6.05: 0.57 0.24 
Plymouth Rubber ....... 0.59 0.23 
te Serer 1.08 1.00 
5 Months to May 31 
Chicago, Burl. & Quincy.. 6.77 4.38 
Cinn., N. O. & Texas Pac. 4.37 4.70 
Del., Lack. & Western... 1.86 0.33 
Lake Shore Mines........ *0.18 ~ 
Nashville, Chatt. & St. L. 5.38 4.30 
St. Louis Southwestern.. 18.68 15.19 
Springfield Gas Light.... 0.79 0.73 
12 Months to April 30 
Amer. Car & Foundry.... 1.08 D2.65 
OS, 0.36 0.17 
| (oe Se ee 1.88 1.78 
United Utilities & Spec... 0.07 0.19 


12 Months to March 31 


Calaveras Land & Timber 3.10 2.03 
Narragansett Racing Assn. 0.58 0.68 
Niagara Wire & Weaving *4.25 *3.77 


3 Months to March 31 





Pasrbadies Cow oiccccecces 0.28 0.08 
South Amer. Gold & Plat. 0.15 0.19 
1950 1949 

12 Months to December 31 

Measdon Cor . o.65. 005 <8. 1.87 1.72 
South Amer. Gold & Plat. 0.61 0.47 
*Canadian currency. b—Class B. c—Class A 


and common. p—Preferred stock. D Deficit. 
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Climax Molybdenum Company 


Marathon Corporation 





500 Fifth Ave., New York 18, 


Office: 
gree Wining oe ; Number of stockholders 


Y. Annual meeting: Fourth Monday in April. 
(March 16, 1951): 8,317. 


Capitalization: 


ie ee eee Te eT Tr Terr er Trt ri 
CREAR GREE COD RE) cons cae a <aceneesncsssenewsuncthauee *2,520, sto. <4 


“225,000 shares (9%) owned by American Metal Co. 


incorporated ; 
N. 





Business: In 1950 produced about 42% of U. S. output of 
molybdenum from its mine in Colorado. Molybdenum is used 
mainly in alloy steel for fabricated products and in produc- 
tion of chemicals. In 1950, arranged to mine and process 
uranium-vanadium ores in the Colorado Plateau. 

Management: Capable and aggressive. 

Financial Position: Strong. Working capital December 31, 
1950, $24.8 million; ratio, 4.2-to-1; cash, $12.1 million; U. S. 
Government securities, $11.1 million. Book value of stock, 
$11.56 per share. 

Dividend Record: Payments 1933 to date. 

Outlook: Company occupies a dominant position in the in- 
dustry and use of company’s product in steel alloys, elec- 
tronics and ceramics should continue its growth. In periods 
of limited demand output is cut severely because of com- 
petition from molybdenum produced as a by-product from 
other mines. 

Comment: Stock involves a sizable risk factor. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 
Years ended Dec. 31 1943 1944 1945 1946 1947 1948 1949 1958 


*Earned per share.. — 82 $3.36 $2.84 $1.61 $0.97 $1.04 $0.37 $5.13 
Dividends paid ..... -20 2.50 2.00 1.20 1.20 1.20 0.80 2.80 
T.. bscaniundiebas preg 38% 41 44% 24% 185% 15 23% 
EW svacksovabaneas 38% 30% 34 1958 14% 125% 10 125% 





*After depletion. 





The Florsheim Shoe Company 





Incorporated: 1922, Illinois; established in 1892. Office: 180 So. Canal 
St., Chicago, Ill. Annual meeting: April 15. Number of steckholders 
(October 31, 1950): Class A, 1,708; Class B, 8. 


Capitalization: 

Pi PO hn as sneekinnuns se cenmse sees hebekebaeeene see *$2,500,000 
TOOpeemOn Sick TENS A: CUO BALD 6s oc. n 5 cccc cick scpcecevcooes 411,702 shs 
POOMMNON SICK CASS TS TOD DRED iss occ scccaisesis cise sneenscs 559,400 shs 


*Bank loan. {Class A entitled to twice the amount paid on class B 
stock in dividends and in liquidation. tClosely held by Florsheim family; 
each share convertible into % share of Class A. 


Business: A maker of quality shoes for men and women, 
sold under the Florsheim and Feeture Arch trade names. 
Operates 95 retail stores, some of which also sell a lower- 
priced Worthmore brand of men’s shoes (manufactured by 
others). About 80% of distribution is through some 6,000 in- 
dependent retailers. 

Management: Identified with the family of founders. 

Financial Position: Good. Working capital October 31, 1950, 
$8.3 million; ratio, 3.7-to-1; cash, $1.7 million inventories, 
$5.2 million. Book value of Class A stock, $17.84 per share. 

Dividend Record: Paid on “A” and “B,” 1930-31 and 1935 
to date. 

Outlook: Sales reflect trends in consumer purchasing 
power to somewhat greater extent than average for the in- 
dustry, because of emphasis upon higher priced shoes. Fluc- 
tuations in hide prices are a factor in profit margins and 
earnings. 

Comment: Class “A” shares are speculative. 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CLASS “A” STOCK 
Years ended Oct. 31 1943 1944 1945 1946 1947 1948 1949 1950 


Earned per share.... $1.26 $1.18 $1.50 $1.83 $3.09 $2.22 $2.11 §$2.77 

Calendar years 

Dividends paid ..... 1.00 1.00 1.00 1.50 1.80 1.45 1.25 1.25 

a> Wis beschudem oan 14 16 22 31 24 21% 15% 15% 

ROW. scsukeresascies 9% 12 15% 20% 18 12% 12 13 
“Adjusted for 2-for-1 stock split in 1946. 
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Incorporated: 1909, Wisconsin. Office: Menasha, Wis. Annual meeting: 
January 18. Number of stockholders (October 31, 1950): Preferred, 1,327; 
common, 4,795. 


ee ae ae PrP IE 
Ri I hy d's 5:06-0's oc a hepead hess haabinnis <a «356 e5Rs 

*Preferred on S&H cum. ($100 par)... .cccccccccccccccce 47,000 shs 
Common stock ($8.45 DED odor acesccweasveceth sesh sepece 1,300,000 shs 





*Callable for sinking fund on any October 1, at $103, otherwise at $105 
through July 1, 1951, at $104 through July 1, 1958, and $108 thereafter. 


Business: Produces bleached sulphite and sulphate pulps 
and waxed, coated, laminated and processed papers and 
paperboard. About 90% of dollar volume is in converted 
products such as household paper rolls, food wrappers and 
cartons, napkins, etc. 

Management: Competent and aggressive. 

Financial Position: Satisfactory. Working capital October 
31, 1950, $16.8 million; ratio, 2.4-to-1; cash and equivalent, $5.8 
million; inventories, $17.3 million. Book value of common 
stock, $32.62 per share. 

Dividend Record: Regular payments on preferred; common 
dividends in 1923-30 and 1937 to date. 

Outlook: Operating results more or less follow activities in 
the food packing and processing industries, with attendant 
relative stability in volume; earnings also reflect varying 
costs and selling prices. 

Comment: Preferred is of medium investment grade; com- 
mon rates above average in its group. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 
Years ended Oct. 31 1943 1944 1945 1946 1947 1948 1949 1950 


Earned per share.... $1.36 $1.73 $1.26 $1.91 $3.39 $4.11 $3.29 $4.84 
Calendar years 
Dividends paid ..... 0.45 0.45 0.45 0.77 1.00 1,20 1.40 1.50 





Listed N. Y. Stock Exch. ah 25% 24% 38% 
ee eriseu Calpe ——January 6, 1947 195% 18% 17% 


Adjusted for 2-for-1 a oa splits in July, 1944 and 1946; 10% stock dividend in 
1946. {Paid 10% in stock 





The Shamrock Oil and Gas Corporation 





incerporated: 1935, Delaware; succeeded through reorganization a company 
—— 1929. Office: P. O. Box 631, Amarillo, Texas. Annual meet- 
g: First Monday in “March. Number of stockholders (Nevember 30, 


1980): 3,759. 
Soper 

Ee Fike 6.556 see ase ct eashn eres becdccuweeswede $10,000,000 
Carita an stock ‘gi DEE ii ik ech ivsdewenccatncscddetbcsnnnee 1,345,570 shs 


Business: Engaged in production, purchase and sale of 
natural gas and crude oil and their by-products. Main land 
holdings are in Texas Panhandle district; also has acreage 
in New Mexico, Oklahoma and Colorado. Holds 30% interest 
in Continental Carbon Co., producer of channel and furnace 
carbon blacks. Crude output in 1949-50 was 631,613 barrels, 
or 22% of 2,869,982-barrel refinery intake. 

Management: Capable. 

Financial Position: Fair. Working capital November 30, 
1950, $2.0 million; ratio, 1.4-to-1; cash and: equivalent, $2.7 
million. Book value of stock, $14.45 per share. 

Dividend Record: Payments 1936, and 1943 to date. 

Outlook: Long term contracts to supply natural gas to 
Columbian Carbon, United Carbon, Panhandle Eastern and 
others, and company’s program for oil and natural gas de- 
velopment are favorable longer term earnings factors. 

Comment: Capital stock carries the risks common to the 
smaller extractive enterprises. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 


Years ended Nov. 30 1943 1944 1945 1946 1947 1948 1949 1950 
Earned per share.... $0.57 $2.01 $0.87 $1.16 $2.14 $4.28 $3.68 $3.54 
Calendar years 


Dividends paid .... 0.10 6.20 0.35 0.50 1.00 1.50 1.60 2.00 
High .ccsccccccece 34 9% 21 32% 30 36 31 83% 
VE ives eccededes 8 7 17% 20 24 24 24% 


~ *Listed New York Stock Exchange December 18, 1944; previously Pittsburgh Stock 
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Stocks on major exchanges normally Pay — p — 
= . - ay- Oo 
on sa eee de pea ee full business : Company able Record Company : able Record 
Hldrs. awneer Co, ......... Q40c 9-28 9-14 | Shoe Corp. Cl. A...... Q25e 9-15 831 
Pay- _ of eee ee 40c 9-1 8-10 | Simmons Co............ 50c 9-7 8-23 
, Company able Record Keystone Steel & ‘Smith Agric. Chem...$1.25 8-1 7-21 
. Aluminium, Ltd. ...... Q90c 9-5 8-6 WH 5c eden baud. -< Q40c 9-8 8-16 | Socony-Vacuum Oil...Q40c 9-10 8- 3 
Amer. Airlines South Bend Lathe..... O50c 831 8-15 
" 33490" Phreemenccss Q87%4c «(9-1 = 8-15 | Lakey Fdry. & Mach....15¢ 8-25 8-13 | South. Calif. Edison.Q25%c 8-31 8-5 
Amer. Steel Foundries.Q60c 9-15 8-24 | Lanston Monotype....Q50c 8-31 8-17 Do 4.08% pi ae QO25%c 8-31 8 3 
Ark. Nat. Gas 6% pf...015c 9-28 9-14 | Le Tourneau (R. G.)..Q$1 9-1 8 9]| Do 4.88% pi...... Q30%c 8-31 8 3 
Artloom Carpet ...... O2Se 9 1» 815 | Life Savers.......4--.. 40c 9-1 8-1 | Southern Co. ........ Q20c 9-6 8-6 
Atl Coast Line R.R...$1.25 9-12 8-15 | Louisville & Nashville So. Natural Gas....Q62%c 9-12 8-31 
; Rae os 0 248. Q$1 9-12 8- 1 | Southern Rwy. ......... $1 9-14 8-15 
Belding Heminway ...035c 8-15 8-1 | Lyon Metal Prods....Q15c 9-15 9-1 | Spalding (A. G.)..... Q25c 9-14 9-7 
i. eee ee renner Q25<« 8-15 8&1 Spencer Shoe.......... 10c 8-28 = 8-15 
Blumenthal (Sidney)..Q25c 9-4 8-21 | Mackintosh-Hemphill .Q25c 8-25 8-15 | Stand. Oil Ind...... Q62%c 9-14 8-11 
Bohn Alum. & Brass...50c 9-14 8-31 1 gpereneicspepae myn pon a E25c 8-25 8-15 | Stand. Steel Spring...Q50c 9-10 8-23 
i. Brantford Cordage Manning, Maxwell&M..30c 9-10 8-22 ! Sub. Propane Gas....Q25c 8-15 8-1 
a CL: Mv alkcateh neu’ *Q25c 9-1 8-4] Marathon Corp. ...... Q50c 8-31 8-10 | Swift & Co........... Q40c 10-1 8-31 
4 eee ang Stores..15¢ 815 8-1 wer of yf pe vene ces ear 10-1 9-20 
urdine’s Inc........... 50c 7-27 7-26 cCord Corp. ....... Oc 8-29 8-15 nae a 
dH Burlington Mills .....O34c 9-1 8 6 McIntyre Porcupine.Qs0%4e 9-1 &- 1 is oe ee 
" eier Se 15e $15 & 1 | Texas Pac, Coat & Oil. 3 
Calif. Elec, Power....Q15¢ 9-1 810 | Merck & Co........- Q50e 10-1 9-12 | Thatcher Glace Mig-./O28¢ 918 831 
-" Thatcher Glass Mfg...Q25c 9-15 8-31 
-3 fe cent. Vt. Pub. Ser...... 19° 8-15 7-31 Do $3.50 pf....... Q87%c 10-1 9-12 | Thompson Prods...... Q50c 9-14 8-31 
ot a re "ae ae 9-28 9.14 reringe4 rane 5. POR 9-1 8-10 
inn. Mill Mach...... c 9-1 8-10 | Moore-McCormac 
a Do 4% pf... esses O$1 9-1 810| Lines ............ Se a ee. SAR ag ny ot pag ae 
Citizens Utilities ..... S45c 8-20 81] Morris Paper Mills...Q50c 9-10 827] ho oe fe 8-24 
in Cons. Coppermines ....25c 8-17 8-6 | Morrison-Knudsen ...040c 9-1 8 4 Un. En oh & Fd pameee bh. O75c ey ag 
in Th Cons. Theatres Cl. A..*Q13c 9-1 8-1 | Mosinee Paper Mills:.Q20c 831 8-17| “Bo 985 pf O8158. 814 3 
: Cod Gia 2. 3. Q50c 9-15 824 | Motor Products ...... QO50c 8-15 8-6] Ss, Fini on — 40 9- 1 8-10 
Cook Paint & Varn...Q25¢ 9-1 8-14 | Murphy (G. C.)....Q37%c 9-1 8-16 alge ae as 
Do $3 pf... O7s 9-1 844 Tide BAS ossosdicee 08d QO50c 9-7 8-24 
m- Wy (Do $3 pf........... LNash. Chatt. & St. L. ‘ S. cg Foundry.Q75c 9-20 8-31 
Deep Rock Oil......... ie Be et ae. eed Tse 9-4 8-9) ~ Gyo gues 
ox f Dominion Textile 79186 101 « 9. § | Natl By-Products..\.Qa0e 827 810 | 474% vE-..---.O8L064 9-1 B15 
950 fm Drackett Co. ........... 0c 8-15 8-3 DO .... 2s censcsese El0c 8-27 810 , 
1.84 Dravo Corp. ........... 35c «8-15 g- 3| Nat'l Drug & Washington Steel....... 5c 8-15 2&1 
= Do 4% #f......... Q50c 10-1 9-21 MOSS SE *Q12%c 9-1 8-10 TN hang daManloass\« El0c 815 8&1 
8% Duquesne Brewing ..... 5c 81 7-20 Nat! BO, sain cc cok Q50c 9-28 9-7 he Indies Sugar. . _ aaa .. ; 
| a ear a ie) IR RR eee E25c 9-28 9-7]: . vadiseenes * geet ry @ 
12 BB Electric Boat .......... 25c 9-10 8-17 | Do 7% pf. A...... O$1.75 9-14 8-24 | Westinghouse Air B..Q40c 9-15 8-15 
Elec. Hose & Rubber.Q30c 8-17 810 | Do 6% pf. B......Q$1.50 11-1 10-11 | Westinghouse Elec. ...Q50c 9-1 8 7 
Dib 4: eases E70c 8-17 8-10 | Naumkeag Steam Cotton 50c 8-24 8-14 | Do 3.80% pf. Cl. B..Q9¢ 9-1 8 7 
— Emsco Derrick & Eq... 25c 9-15 9. j ee 75c 49-10 8-20 White (S.S.) 
Equitable Gas......032%c 9-1 810 | Newport News Ship- Dental ......-.-. Q37%4e 814 7-30 
building & Dry Dock..50c 9-1 8-15 Wisc. Elec. Pwr........ 30c 9-1 8& 3 
mm Bi Federal-Mogul ....... Q50c 9-10 8-30 | Niagara Share Do 6% pf......... Q$1.50 10-31 10-15 
Bie saerack i ee ce Se Bae). CO - ace... Ql2%e 9-14 8-31 | Wisc. Pwr. & Lt....... 2c $15 7-31 
Freeport Sulphur ..... $1.50 9-1 8415 | Neisner Bros......... Q20c 9-15 8-31 Woodall Industries ...Q30c 831 8-15 
Fuller (G. A.)....... Q25c 9-28 9-14 | Nekoosa-Edwards Paper.40c 9-10 8-31 | Do 5% pf......... Q31ye 9 1 815 
Noranda Mines ........ *$1 9-15 3-15 | Worumbo Mfg. ........ 25c 810 8-1 
Gabriel Steel ........ Qc 8-15 81 Wrigley (Wm.)...... M2 8 1 7-20 
Gair (Robert) Co...... 2c 9-10 8-20 | Ohio Seamless Tube....50c 9-14 9-5 Ws seis iwe Sas M25<- 9-1 8-20 
Gamewell Co. ......:. Q25c 8-15 8-3 | Olin Industries......... 20c 8-31 8-21 
of MGeneral Cigar........ Q25c 9-15 8-15 | Oswego Falls Corp.....20c 8-10 7-31 
_ cn ae ye Sal Je .. 2 ‘ 8-15 Owens-Ill. Glass ........ $1 8-15 7-30 Accumulations 
en. Mills 0 c 9-1 8-10 iscui 
est MGibert (A. Cy on tee 818 8 1 | Pacific Mills......... pas 8 ee ee OS 
ace De eee 25c 10-15 10-1 | Pac. West. Oil 7 at en $1.75 10-1 9-7 
els, [Gen Tire & Rubber..Q50c 831 821 | 4% pf.............. Qi0c 9-1 810) Do '$6 pi... $1.50 10-1 9-7 
Gossard (H. W.) Co...15¢ 9-1 98-3 | Phil. Elec. ......... Q37%c 9-30 9-14 | Michi ech Meo 6% vf. 60c 9-4 8-17 
Gray MiB iid. 0csesive Se. 9-4 820 | Do $i peet......... Q25c 9-30 9-4] Western Md RR. 7% pi..$7 830 8-10 
30, [BGt. Lakes Dredge & Phil. Insulated Wire....60c 8-15 8-1 al iad ak and! 2 bie, 
an aor Q25c 8-15 7-27 | Pitts. Coke & Chem...Q25c 9-1 8-17 
Gypsum Lime ....... *040c 9-1 8 1 | Portsmouth Steel ..Q37%c 9-1 8-15 S 
Wane OM opis nce Q50c 9-1 83 tock 
; to MHalle Bros. Co......... Se 1: | 98S bt, Sar e 3% 8-20 8&1 
and @Hazeltine Corp. ........ 25c 9-15 9-1 | Railway & Lt. Secur...Q25¢ 8-1 7-26 | Standard Oil (Indiana)...$ 9-14 8-11 
de- Mires (Chas. E.)....... 25> &% 1 815 | Rockland Gas........ QO50c 8-15 8-1 
Hooker Electrochem. .Q50c 8-30 8-6 | Ronson Art Metal....Q35¢ 9-12 9-5 
the Sevier pnd ae Hig 8-20 RES: ElS5c 9-12 9-5 Omitted 
ube? Cai citi. os Cc -10 8-31 . 
Humble Oil & Refining. $1 9-10 8-10 | St. Regis Paper....... ee et ie ee ee verde oly Pore 
IMinolg. Site 6c... xcs 8-20 8 1| Savage Arms .......... oo ee ee 
Pe Int'l Cellucotton Oe eee ae 
2.00 , — Seen et ae Q75c 10-1 9-20 Prangg | es irik os tht ye ao “In Canadian currency. $1 sh. So. N. J. for 
' n arvester ears, Roebuck....... - -10 ’ ; id. E—Extra. Q—OQuar- 
#4 7% DE... ..0s0--e 09175 9-1 8 4| Seiberling Rubber....Q25¢ 9-10 8-20 | S20. “uttuonttiy® So Semiannually, 
See BAvcusT 1, 1951 31 





BOOKLETS : : 
as af on your letterhead Financial Summary 


and without obligation any of 

these booklets will be sent direct . ” ' 

from the issuing firms to which ~—READ LEFT SCALE Adjusted for READ RIGHT SCALE —> 
i é Seasonal Variation 

your request will be forwarded. 935 -39=100 

Booklets are not mailed out by l - 

Financial World itself. 

Confine each letter to a re- : vw 

quest for a single booklet foe 

giving name and complete / rs INDEX OF | 

address. Vis INDUSTRIAL PRODUCTION 






























































Free Booklets Department . Federal Reserve Board 
FINANCIAL WORLD 1 i Bae ee 1951 


hte 00 
86 Trinity Pl, New York 6, N. Y. 1941 1942 1943 1944 1945 1946 1947 1948 1949 1950 1951 J) F MAM 






























































Opening an Account—Many helpful hints on 4 co 1951 . 
trading procedure and practice in this 24- Trade Indicators July 7 July 14 July 21 


page booklet, offered by N.Y.S.E. firm. {Electrical Output (KWH) 6,975 
Hints to Secretaries—A booklet listing proper | §Steel Operations (% of Capacity) 1019 101.4 
salutations and complimentary closings; list of Freight Car Loadings 779,454 +780,000 


often misspelled words, rules for punctuation; 1951 
guide for abbreviations, etc. Make request on . July 11 July 18 
set peed Survey—A quarterly f. {Net Loans Federal +++, $32766 $52,746 $82,671 
cnet of Meanie pre ve A pv <a ol {Total Commercial Loans...| Reserve |.... 19,153 19,120 19,035 
cluding individual studies of thirty-four basic Total Brokers Loans Members f.... 1,510 1,415 Rd 
industries—a 48-page brochure generously JU. S. Gov’t Securities 94 “ane 30,508 30,697 0, 
iHustrated with appropriate charts. [Demand Deposits Cities ee 49,430 49,667 49,892 
Investor's Reader —A copy of this popular Money - Circulation : 27,948 27,893 27,781 
semi-monthly digest offered without charge— Brokers’ Loans (New York City) 1,230 1,128 adi 
features include "The Stock Market," "Busi- 
ne ~ a Pe er Personalities." 

ift-Annuity Plan—A brochure on an unusual istics — 
snmdiy gudlviditied Soy atuniaes Channa Market Statistics — New York Stock Exchange 
“sete se ee special tax savings. —  Dewstenae — = = July: — m 

i N. Y. State | Depart- : 

aang ———e ee | ee ted, (2s eee. eee | oe “ee 
Diversified Chemical Investment—Description | 20 Railroads ... 76.11 76.20 76.83 Ex- 77.71 78.89 
of a seasoned mutual fund, specializing in | 15 Utilities 43.88 44.37 change 44.51 44.60 
chemical securities—unbroken dividend record. | 65 Stocks : 91.05 91.45 Closed 92.19 93.27 
since founding in 1938. - July 
Sample Page of Charts—A leaflet showing | Details of Stock Trading: 18 19 20 21 


six of over nine hundred stock charts with | Shares Traded (000 omitted).... 1,360 1,130 1,390 | 
description of a graphic service. Issues Traded 1,069 1,074 1,051 Ex- 
Diversified Inflation Hedge—New analysis of | Number of Advances 410 511 change 
company long identified with copper mining, | Number of Declines 367 293 Closed 


which is expanding in the fabricating field— | Number Unchanged 297 247 245 
yield on present dividend rate over 7 percent. | New Highs for 1951 3 29 


Protection of Vital Records—A business man's | New Lows for 1951 26 21 _ 23 

~~ of facts on bg Saga reo of vital Bond Tradi 

records, currency and other valuables against — 

fire and theft. Illustrated. 12 pages. : Dow-Jones 40-Bond Average . 98.26 98.28 | * 98.18 ba 

Bank & Insurance Stocks—Offering guide of Bond Sales (000 omitted ) $2,720 $2,910 | $2,940 $3, 

available bank and insurance stocks, many sass 1951 - 

affording above-average yields and selling at | *Average Bond Yields: June 20 July3 July 11 July 18 

a discount on liquidating value. i 2.951% 2.929% 2.906% 2.951% 2.616% 

Curb Dividend Annual — Complete listing of .264 ' 3.301 ¢ 3.293 3.263 3.304 2.876 

all New York Curb Exchange stocks which ; : 3.540 3.540 3.545 3.545 3.105 

have paid Eke without interruption for «Cc Stock Yields: 

ten years and more—prepared in a handy . ; 

16-page illustrated booklet. 50 Industrials ; : = Po “n ae 

Odd Lot and Round Lot Trading—An inter- 20 Railroads . . 6.58 ¢ 6.03 6.11 

esting booklet which explains the advantages 25 Utilities - : 6.11 6.06 : "46 

of odd lot trading for both large and small | 90 Stocks ‘ 6.36 6.41 6.28 6.23 6. 

investor. Offered by N.Y.S.E. member firm. 

oe” weet a folder by a 
-¥.5.E. member tirm describing a compre- ; ae 7 

hensive method of petfolo management The Most Active Stocks — Week es July 24, 195% 

under which, clients’ holdings are constantly ree gee, OE, 

evaluated, reports from outside sources sup- ; ; on) eo : Come 

plied and special loose-leaf forms provided | Northern Pacific Railroad 138,000 46 

for easy reference. Benguet Mining 1% 

Electric Typewriter — New brochure on the | Radio Corporation 21% 

pioneer electric typewriter, and its several | St. Regis Paper 

features, which contribute to the efficiency | Fedders-Quigan 

of the secretary or typist. Tri-Continental Corporation 

Behind Your Investment—New booklet answer- | Chicago, Milwaukee, St. Paul, & Pacific 

ing questions about savings plans which afford | National Power & Light 

consistent dividend incomes and reasonable | Standard Oil New Jersey 

safety. _ United Gas Corporation 21% 
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000,000 omitted. §As of the following week. j{Estimated. 











High Low 


*Standard & Poor’s Corporation. 
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Order Now All Extra 
Copies of This Issue 


COMING: 


The Annual Transportation Number of 
FINANCIAL WORLD 


A Once-a-Year Review and Forecast of 


ALL PHASES of AMERICAN TRANSPORTATION 
To be Published in the September 19, 1951, Issue 


Feature Articles 
and Statistics on 


RAILROADS 
AIRLINES 
STEAMSHIPS 


BUS @TRUCK 
SYSTEMS 


Manufacturers of 
Motor Vehicles 
Rail Equipment 
Aircraft 
Ships & Boats 


Transportation in 
the Defense Economy 


An Issue for Reference 
for Investors & Analysts 


» 


Advertising forms for the Annual 
Transportation Number will close 
on Wednesday, September 12, but 
space can be reserved now by writ- 
ing the Advertising Department, 
FINANCIAL WORLD, 86 Trinity 
Place, New York 6, N. Y. 





Dorothy Collins, “The Sweetheart of Lucky Strike” 


LUCKIES TASTE BETTER THAN ANY OTHER CIGARETTE 


Fine tobacco—and only fine tobacco—can give you a better-tasting cigarette. And ane 
—Lucky Strike means fine tobacco. So Be Happy—Go Lucky! Get a carton today. 


; _ COPR., THE AMERICAN TOBACCO COMPANY 


. 


J LS./M.FT. - Lucky Strike Means Fine AbACCO 











